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Feq. No. :......-..,,,..,................

N.me :....-..................,,,,.,..,.....

K24P 1123

SECT ON -A

Answer anyiive queslons n ths Secllon. Each question canes 3 narks

1. Del ne Financial Managemerl'.

2. Lay dodn the characrersliDs oi P2P ending.

3. Projecls X and Y a.e having initial ifveshenls ol150,000 and I 1,00,000

respecl ve y. Then presenl values oi cash inl ows are { 60 000 and t i,12,000.
Detemne the protirabiLty indices oi bolh proiecls. advise wh ch is the best.

4 Srare lhe asslmplons ofthe Pecking order lheory

5. Deilne cost o, cap lal'. slale lls signilicance

6. Annuily received i5,ooop.a. Calcu ate lho pres6nl!a !e oilhe annuily recelved

loll years 11 lhe d scounl iaclor s6"/.. (513=15)

Second Semester M.Com. Deqree (C.B.C.S.S. - OBE - Fegula0
Examination, April 2024

(2023 Admission)
c[4cOr,4 02C08 : FINANCIAL l\]IANAGEMENT

SECT ON B

A.swdany rhree questiors ln ths seclon. Each queslion cades 5 marks.

7 Dislinguish betvr'een syslemalc risk and unsyst€mauc rskwilh erampes.

I De le CroroFlloi.o.D .. .d6d ,,d. o.rt^,. 6

9 UlhatweElhe ass!mptiofs ol Walleas dvdend model?



K24P 1123 fl fl rl lt ti I I

1 0. Detemine the ARF liom lhe lo lowing dala ol 2 machines A and B

rrrachine A (t)

56,125

5,000

3,000

55%

Tota income jor5 years (ai1er Deprecialion and Ta) 36 875

DeDreciallon has beer charged onlhe slralgh! re basls a ready.

11. A 5 year { i00 debenlure ol a inm can be sold ior a .et price ol196 50 The
coupon rare oi lnteresr is r4% p a. ard lhe debenture w ibe redeemed @ 5%
premium on malurty. The 1rm s tat rale !s40%, Compute the alteFtax costof

t3.5=15)

Additiora nveshenl n rel worki.g caplal

Eslimaled salvage va!es

Average income lai rale

56,125

6 000

3 000

55"/.

36,875

sEcr oN - c

Afsweranythree questions n lhis Seclion. Each qLeslon catres lO marks.

12. Oelre oplimum capilalslructlre. Eiaborate on lhe laciors nlluencino the
capila struclure ol a I rn.

1 3. D Iierertiale belween protil maxim salion ard wealih maximisalion in dela

1 4. Def ne "work ng cap la . Stale ils importance Sunmd se lhe laclo.s inf uencing
theworking capla need n aJ rm.

i5 What are the advanlages ot a slabe dvidend polcy ? Olltne the iaclors
determnrg lhe divldend decisions'ol a lnm.
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16. Ahrr tusrFelolowirocap ralstru.rJre:10€fierl& i o.rstor dit,srenlsolLeo

Sourcesol Funds Amount ({)

Debl 4,50,000

Proporllon (%) AfteFt6x cosr f/q)

3,75,000

6 75,000

15,00,000

30

25

45

100

7

10

a)

b)

Calculale lhe WACC using book valLe weighis, 4

Th6 nm wlshes to raise turrh€r{ 6,00,000 ior lhe expansion of the prolecl
in th6 followlno manner.

Debl 43,00,000

Preierencecapira 11,50,000

Equilycapilal 11,50,000

Compulg lhe weighled cosl ol capitat. 6

(3x10=30)


