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SECTION A

Answer any lou r quesl ons in lh s Seclion Each quest on cades 1 mark ior pan (a).

3 nrarks for Pad (b) and 5 marks lor Pan (c).

.r,ti*_:rl^.
Fes. No.:.......... . .. . . -col- -'1

^,;", .. i' "..^- :
rrl semester ru.com. de!)eb 1-CES5- 

""g.,",pp,.u.p.1Examination. october 2021
(2018 Admission Onwards)

COM3C12 : COFIPOFATE ACCOUNTING

a) Delne the lerm Amalgamation

b) Dislrguish between amalgamaton by mergerand by p!rchase

c) on 3lsr l,larch ]999, x Lld uas absorbed by Y Lid the laler laking
over al the assets ard iablliles oi the lormer on book vaues. The
cons deration lorthe bus ness was fixed al Fs.4,00 000 to be discharged
bythetransiere€ company ln lhe forrn ol ts tully pa d up equilyshares or
Rs l0each to be dislrlbuted among the shareholders of ihe lransletor
.ompanv, eaclr sharehoders qetunq lwo shares ior every one share
hed n lhe transjercompany. The ollhe lwo companies as ori gltlvarcn
1999 stood as Lnder l

Liabilities

Share Cap ta

Y Ltd. X Ltd. Assets Y Ltd, X Ltd.

Goodwil 2 00 000 60 000

15.00 C00 5,00 000 Planl and

Mach nery 4 12 000 1,00 000

Furnilure 80 000 30 000

Slock n

I 00 000 2,00 000 Trade 2 65 500 60 000

SLndry

1 80 000 50,000 Debtors 2 21 200 46 000
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Proiil and Loss 20 502 12,900 Prepaid

Workmen lnsurance 700

Compensallon hcome Tax

Fund 12 000 9,000 Retund - 6 000

Surdry Credilo6 58,567 3!,456 Cash in Hand 869 356

Statl Provident Cash atBank 14OOO 83OO

Fund 10 200 4 000

Taxation 12,300 5 000

11,93,5693,11,356 11,93,5693,11,356

Amalganation expenses amounting to Fs. 1,000 were paid by Y Ltd.
Yo! are rcq! red to :

Prepare Bealisaiion Accouni and Equiiy Shareholders Accounl in fhe
book ot X Lld. Preparethe Balance Sheet ol Y Lld. aiter amalgamation
n lhe nalure ol me€er.

2. a) Explain the mean nq of reconstruclion oi a company. Whal arc ils iypes ?

b) Dislingu sh belween Absorpl on and Reconslrucl on of Cornpanies.

c) On January 31 , 1 998 a compulsory winding-r p was made againsl
X Company limiied,lhe lollowing padcuLars being disclosed:

BookValue Estimate to Produce

Cash in hand 100 100

Debiors 4,000 3,600

Land and Buildng 60 000 48,000

Flrnilure 20 000 20,000

LJlsecL Fd Credilo < 20 000

;ecL'eo o' r a.d aro B,,ld ig i2 oo0

Sp'Ledo -o"l19Cldg"'0.000
PrelerenLia Cred lor, 6 000

' Shrrecdpul@ D. I0eacr J?0000
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Esiimaled labiliy lor blls discounled was FIs 6.000 esr mated to rank
al Rs.6.000. Other conr ngenr lab l1y were Fs. 12,000 esl mated ro
rank al Fs. i2.C00

The company was lorrned of the first day oi January 1993 and has made
losses of Bs 3,31.900.

Prepare slalernerl ol afia rs and delciency accolnr

3 a) Whal do you mean by iquldaton ol a company ?

b) Descrbe the ditlercnl modes ol windirg up

c) Balance Sheer ol H Lrd andSLrd On 31sl l,rarch 1999 were as io lows :

Liabiliries H Lrd. s Lrd. assets H Ltd. s Ltd.

Share caplla Land and

10% prelerence B! ding

shares oi at cost 3,10,Q00 1,60,000

Rs i00 each 1 00 000 Mach nery

Equily Shares oi less 10%

Rs.t00each t!00000,r00000 depreciaro. 270000 1 35.000

Genera Resetue 1 00 000 50 000 3000 Shares

Profii and Loss in S Ltd. 4 50 000

baanceonl-4-98 40 000 30 000 Stockalcost 220000 150.000
oio,,t oi o8.oo z 00 000 80 000 s rnd.'

Slndry Credilors 1,50,000 70 000 Deblors 1.55 000 90 000

Cash and

Bark baance 85,000 1 95 0!0
14,90,000 7,30,000 14,90,000 7,30,000

H Lrd. acq! red 3OOO equily shares in s Ltd. On lsrOctober 1998 ason
the date oj acqlrsilon. H L1d. jolnd thatlhe value of Land ard build ngs ancl
mach nery of S Lid. shou d be Rs 1 50.000 and 1 92 000 respecl ve y

Prepare a co.soldaled Baance Sheet as on 31sr l4arch 19991akirg i.lo
consderalion llre lacl that assers are ro be rake. ar the r propervalles
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b)

5. a)

b)

Whai are ihe salientleatures oi Double Accounl System ?
Whatarelhe advanlaqes and disadvantages of DoLrbte Accourl System ?
How does Double Accounl Syslem diner lron Singe Account Sysl€m
and Doube Entry System ?

Derine a holding company.

HowwouLd you ascelra n lhe amounl ol minorily interesi ?

Thelollowing baances are e)a(acled fromthebooks ot Ciiy LightSuppty
Corporallon as on 31sr l4arch 2OOO.

SLndry credtors on open accounl

Depreciation Accounl

Capital expend iure on 31-03-1999

Capital expendilure during 1999-2000

Sundry debtors tor curent supplied

Cost oi general on of eleclric ly
Cosl of diskbullon oi electricliy

Renl. nles and iaxes

Management expenses

lnteresl on debeniures

Baance of Nei Flevefue Account

2 85 000

18 300

12,000

150

1,500

1,500

9,000

1,500

1,500

3,600

6 000

3,000

6,000

3,49,050

1,64,700

60,000

300

75,000

39,00;
1,500

8,550

3,49,0s0
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a) CapilalAccourl
b) B€venue Accolni
c) Net Fevenu€ Accounl

d) General Baance Sheetironr the above Tral Balance.

6 a) Whal s lie assurance lund ?

b) Whal s lhe basic dtierence between Lile nslrance and Genera

c) Whal s meanl by rensurance ? How it s heiptu lo insurance companies ?

SECTION. B

Answer any two ol the io owng Each carries 12 marks

7. a) A Lld. and B Lld. wer€ amalgamaled on and irom lsr April 2OOO.

A new company AB Lld. wasiormed tolakeoverlhe blsin€ss of ex siing
companies. The Baance sheetofA Ltd. and B Ltd. on 3lsl March 2000
afe g ven be ow:

2 4AA

(figures in lhousands)

B Ltd. a Ltd, E !td,
Fixed assels 4,800 3,200

1 600 Less: Dep. e0!. 6!!
4,000 2,600

nvestmenls 1.600 600

800 Stock 120A 600

600 Deblors 1600 800

600 Cash al Bank 1 200 600

200

800

400

240

5,200 9,600 5,200

1 2Aa

800

1,200

400

1,600

1,200

800

9,600
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r) Preierence sharehoders oilhe twocompanles are issued equ vaerl
number ol i5% preierence shares ol AB L]d. at an ssuedprceol
Bs. 125 per shares.

2) AB Ltd. wllissue one eqL ty shares oi Rs. tO each ior every shares
olA Ltd. and B Lld The shares are ssledatapremumofFs 5 per

Prepare ihe Balance Sheet ol AB Ltd. on lhe assumptor thal lhe
amagamalion is in the nallre oi meroer.

b) The lo owng iniormalon was extracted Jrom the
conrpany on 3lsrDecember. 19S8 on whch.late

Slock n l.ade (eslmated to prodLce Fs 15.000)

Firlure and Fttings (esl mated to produce Rs 2.100)
Planl and lvlach nery {estimaled lo prodlce Bs. 15.600)
Land a.d Buildng (estmated to produc€ Fs 45 000)

Book debls (estimared ro produce Fs. 5 200)

Crcdilors iully secured (Va ue ol securiiies Fs. 1i,0OO)

Credto6 pa.dy secured (Value oi securties Rs 6,000)

Bank overdrait, secured by second charge or all

lhe assets of the company

l0% debentures secured by lloating charge on al
lhe assels oi lhe companv (nlerest pa d)

,Equrty share capla-6000 shares ot Bs 10each
1l% prelerence share captal 6500 shares 01

Calls ir arcars on eqUly

5 000

20.000

3.000

15.000

30.000

6 200

70 000

2 000

9.000

10,000

I000

50 000

60.000

65,000

shares (estimated 10 prod!ce

2 50A

to.redilors an.l contibrn.rcsMaLe oui Slalernenl olAflairs as egards
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8. a) Expain lhe lollowing tems:
i) lv'loney atcalland shorl nolice
ii) Discounting ol bllls

iil) Acceplance, endosernenl
iv) lnleroiiice adjustmenls,

v) Non-banking assets
vi) Rebate on bltts discounted.

OF

b) W te noles on :

i) Contingency reserue

ii) Capitalbase
iil) Developmenl reseNe
iv) Iariils and dlvidend control rcserue

v) Depreciaiion resetue

vi) Resliclion on dividends.


