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,V Semester lll.Com. Deqree (Regular) Examination, April 2019
(2017 Admiss'on Onwards)

Elective - A. Finance
coM 4E04 : cOBPOFATE TAX MANAGEI\,lENT AND GST

SECT ON - A

Answerany4qleslons in th s Seclion. Each question carries 1 marktor Part (a),

3 nrarks 1or Part (b) and 5 marks lor Parr (c)

1. a) Define an AOP

b) What are the rate prescrbed lor Assessment oi AOP or BO ?

c) The tola lncome ol a co'operalive socielv complled under lhe norma

provisons ol lncome Tax Act is l3,oO,0OO/ However lhe adjusted Tolal

income ol the co-operative society (cornpuled as per Section 115Jc(2))

amounted toi30,0o,o00r. ca culate FinalTax liabilityol co'ope€tive society

ror lhe Assessment Year 201 8 19.

Wh", do /o- T-an ov Donp<ri ol oo'/ ?

What s Book P rof I ? What s the relevance ol Book Prolii in the Assessment
2. a)

b)

c) Surya Company Lid iurnish the fo Lowing delails You are rcqu red to

calculaie tax liability.
Book proljt under Section 115 JB

Dividend from Domeslic comPanY

D vldend lrcm Foreign cornPanY

Long lerm caplta gain

Short terrn cap lalgain
. lnleresl on Go\4, SecLlrll€s

n.ome frorn Bus ness

9,00,000
15,000
10,000

35,000
13,000
25,000

5,00,000
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3 a) Whal do vou mean by deleclve.ellrn of ncom€?

b) What are the sleps lor eJ no oi lncome Tax Feturn ?

c) Whal s PAN , Give len lransacuons where qloting PAN is compulsory

4 a) Whal do you mean by advance tax ?

b) Descr be diflerent modes ol recovery oi tar.

c) N4r Suresh receives lhe lo owngduringthelnancialyeff20lS-r9.
Sarary 8,67500. His annLra contrlbution ro RPF 162000, he had paid
I 12,000 lowards Life insurance prem !rn, i I 000 lowards Unit linked
lfsurance Plan r97r. Cac! ate h s TDS lrorn salary

5. a) Whal s GST ?

b) Whal arc the taxes.eplaced by GST ?

c) What are lhe b€nefits of GST t

6 a) What is laxabe event lnder GST ?

b) What are the reg siraton procedure under GST,

c) Briely expla n lhe strlcture of GST co!.c
SECT ON B

Answer the two queslions in lh s Sect on. Each quesilon carries 12 marks

7 a) Expain the genera!principles oi Lmpos ng penaly

OF

b) A Ltd. proposed lo increase its prodLrcl on lor which t wil requ re
a 1,00,00,000. The Company proposes the lo owlng 3 aternatves lorlhe
structure olllre addiliona capita.

I ll lll
share captal 1,00.00.000 40,00,000 20,00 000

1O'./" debentlres - 40,00,000 30,00,000

Loan from Bank {lnt. 12%) 20,00 000 50 00,000

expecled retlrn on capiia empoyed ln bLrsiness s 25% (beiore lax)
G€neraly companies engaged in slmilar business are pay ng 20% d v dend

on lts sha.e capia. Assur.e tax rate s 30% surcharge 5% and educalon

You have to advlce ihe cornpany as to wlr ch alternalive it sho! d choose

for the capilaL sirucl!re so as to pav maximurn dlvldend to shareholdeG
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L a) 'Tax plannlng is not possible withoul lax management'. Discuss.

OB

b) Sanjay Ltd. a domesiic company provides you ihe lollowing infomation
compule lax liability ior the A,.Y 2018-19.

Purchases 18,75,000 Sales 75,25,000

Wages 8,45,000 Coslng stock 1,10,000

Freight 12,500

G.P. c/d 49 02,500

76,35,000 76,35,000

Saary 8,s0,000 G.P.b/d 49,02,500

Generalexp. 4,35,000 Dvjdends lrom

Sales exp. 2,15,000 ndian Co. 17,500

D rectorc Remu. 8,22,000

ncome tax 1,80,000

Penalty (exc se) 10,000

Proposed dividend 3,20,000

Provision for loss ot

subsdlarycompany 2,00,000

Net prolil 18,88,000

49,2O,O0O 49.20.000

1) Purchases iicludeone bill oi I 60,000 agalnst wh ch paymeniwas made in

2) General exPenses include t 15,oOO as lnlerest on loan taken from Bank

lnl€resl has not been Paid so lar'

As Per lT Acl As Per Books ol A/c

3) Brouqhtforward losses 2,80,000 1,40,000

unabsobed depreciaiion 1'70,000 50,000

calculate tax liabiLily. (2'12=24)


