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COM3C14: DERIVATTVES AND BISK I\IIANAGEMENT

Time Max. Marks : 60

SECTION - A
Answe r any four quesiions ln lhis seciion
Parr (a),3 marks for Parl (b)and 5 marks

a) Whal ls a fLrture conlracl?
b) Expain the lses ofluiLrres
c) ExpLaln the dlllerentlypes ol Fuiures

.l Who are soec! ators?
or W- "" "'" '_' "u 

o"s co- rooilv p\' ha'rqac in 'dia'cl Descrlbe lhe srqn lcance olderlvalives

a) Whardo You mean bj/ oplon Prcng?
b) D scuss the o iclno or Amer can Oprions

cj Exp ain lhe long and shorl slradd e

a) What ls hedg ng?
b) Explain hedging lhrouqh lorwards
., A or" rea'io q lolt d -on o v oe,lo pav ng sro \ i5

enrer€o irlo s;r Ir p sro h p i'o F Bs r20 ar d _1" r s^ Il.e El" s
10% p.a with conlinlrous compounding Whal shou 

'l 
be the loMad

prlce oi ihe coniract?

a) whal do you mean bv T me va ue ol oplLonst
hr Ditlerenuate belween oolons and futures

ci Dscuss the various tvpes ol options

Each questjon carres 1 rnarklor
ior Pad(c). (4x9=36)
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6. a) Whal is slnke price?

b) Explain how putcalpafity is used in cabulaling pul oplion prices.
c) Erprarn tl-e Bldck Scholes model o'opaon o ic;19.

SECTION -B
Answer any lwo questions in lhissection- Each quesiioncarries 12 marks.

12x12=2al

7. a) Explain the cosl of carry model in perfecl and imper{ecl markel
environment.

(oR)
b) Discuss lhe uses, merits and demerlls of ioMards.

8. a) What do you mean by derivalives? Explain lhe ditfereni lypes ol

(oR)
b) The current markel price ol ABC Lld is Rs. 120. The volailiily of the

stock is 30%.The risklree inleresl €le ls 107" p a.calculalelhevalueof
European ca Loplion on lhe slock with a slike price oJ Rs. 130 using
Binomial modelwith monlhly iniervals. Also depicl ihe possible slock
price afterlwotime inlervals on binomialtree-


