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COM3C12 : COFPORATE ACCOUNTING

SECTION.A

Answer any Four qlestlons. Each qlesuon carrles 1 mark ior Pan (a),

3 marks for Parl (b), and 5 marks for Pat (c).

1. a) what s Purchase Consideraton?
b) Exp aln the diiferent methods ior lhe compulal on ol plrchase

cons derat on.

c) G ven belolvare the exlracts from the Balance Sheel ofAxis Lld as at

31.03.2019

2.

EqLrlly share caplta (100 each)
1l% Prelerence share caplta (100 each)
Beserves and s!rplus
10% Debeniures (100 each)

Currenl Liabiiiles

Cornpute Purchase conslderation

Wlrat is Deilciency acco!nl?

Whal ls rhe orderol paymenl al lhe I m ol lhe llquidailon of a company.

a)

b)

c) Kaveri Lld went nlo llquidalion on 31 .1 2.2018 Prepare Ljquldalois flnal

sraierneft ol accounl presenled lo lhe Trlbuna by the liqlidatorirom
lhe Fo owing niormaUon.
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PreJereniiai Crediiors

Unsecirred creditors

7% Preterence Share Capita

(60,000 shares of r10 each)

Ljquidaton expenses

Secured cred lors

(securlues reallsed {2,40,000)

Equily share capita

[ l t lll lLl ll

20,000

3,00,000

4,00,000

3,00,000

6 00,000

4,000

3,20,000

8,00,000

3a)
b)

c)

(80,000 shares oi 110 each)

Liquidaior s enililed io gel remunerai on of 2% ol allassets realised ncluding
assets he d as secuity wilh secured cred lors and 3% on the amoufl paid
10 LrnsecLrred creditors,. ncluding Preferenta Credltors. Sundry asseis
rea ised amoufled io r10,00,000

What s capita account under double accoLrnt system?

Slaie ihe llmiiauon ol double account system.

From the fo owlng partlcu ars prepare capltal account and Genera
Balance sheel as on 31,' March 2019 on double accorrnl syslem.

Authorlsedcaplral 30,00,000 SubscrlbedCaplal 26,00,000

11% Debentures 4,00,000 Credlors 1,60,000

Feserves 1,50 000 T.ade Deblors 3,80,000

Cash ln hand 3,50 000 nvestmefl 1,50,000

2,40 000

Expendilure on 31"'lMarch 2018:

Land - { 1 ,20,000; Furnilure - t13,50 000;Machinery t4,00,000;
Bulldjng {1,30,000

Expenditure durlng the year ended 31.03-2019 was a.2,50,000i
{ 2,50,000 and {1,00,000 respeciivey on the lasl three ilems and a

Renewal F!nd oJ t 2,50,000 had been created- The balancing ilem oi
11,60,000 may be taken as p rofit of lhe company.
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4. a) What s exlernal reconslructon?
Il IL lll lllllll

b) Whai are the differenlways ol aleralon of shale capllal?

c) The fo ow nq is lhe Ba ance Slreet of Slck Lld as on 31.12.201 I

Share Capila :

Liabilities

3,00,000

Goodwill

Land and Build ng

l"4achlnery

Stock

Deblors

Cash at bank

Surp us (neaailve

22,500

3,000 5% Preference

shares of 100 each

6000 Equity Shares ol

Bank Loan

S!ndry Creditors

6,00,000

3,00,000

4 50.000

65,000

70,000

7,500

3,60,000

1,50,000

1,50,000

75,000

12,75,000 12,75,000

On the above date, lhe company adopied lhe fo lowing schenre ol

. The Preference shares are lo be reduced lo iu Ly paid shares ol I75
each and Equity shares are lo be reducedto shares of < 40 each lullv
od d.

. The debenlure holders took stock over and deblors in fu sailslacilon

' The licUlious and lniangible assets arelo be elminated

. The Land and Bliding are to be appreciated by 30% and llachineryio
be depreciaied by 1/3%.

. Beconslruclion expenses amounled 1o be a 4500

Give joumaL entries incorcoraling the above scheme of reconstruction and

prepare lhe reconsirucled Balance sheel.
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5. a) What ls Consoldated Balance sheet?

ll l llil ll lllll lll llilll lll

b) While preparlng a Consolidaled Ba ance sheei ,how would you trear
conUngent lab iies and unrealised profjls?

c) H Ltd. acquires a lhe shares in SLtd. on 31.03.2019 and iabiliies
and assels of lhe lwo compan es on 31"r [,4arch 2019 were as
follows.

Liabilities

Share Capila:

(Shares of I 10

oN 1.04.2018

Surplus accounl

H LId

50,000

S Lrd

30,000

15,000

10,000

15 000

70,000

Shares ln S Ltd.

H LId

65 000

50 000

20,000

25,000

20,000

1,15,000 115,000 70,000

Surp us ol S Ltd. had a credlt ba ance ol {3000 on 01.04 2018. Prepare a
Conso idaled Balance Sheet as on 31 03 2019

6. a)

b)

c)

Whal s Va uaton Eaance sheel?

whai is the difference belween Liie lns!.ance and General ins Lrrance?

The Llte Fund oi a llfe nsurance company was 186.48,000 as on
31.03.2019i The inierm bonus pa d durlng the vaiuatlon pe od was
{1,48,000. The perlod ca acluarial valuauon delemr ned lhe nel ab iy
ol 174,25,000. SLrrplLrs broughi foMard lrom the prevlous valualion
was:r8,52,000. The di.ectors ofthe company proposed lo carry for,{ard
{9,31,000 and lo divide the baance belween shareholders and

. Prepareva uauon Baance slreet

. Net prolil Forlhe va uaton period

. The dlslrlbLni.n of shareholders

S LId

70,000
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SECTION. B

Answerafy Two questions n tlr s secliorLEach questlon carries 12 rnarks.

7. a) Following TrlalBa ance was extracted from the books ofA iance LiJe
lnsurance Corporalion as on 31.03.201S

Paid Lrp share capilal
(50,00000 shares of t10 each)
Llte Assurance Fund (01.04.2018)
Bonls to po icy holders

Dr (000)

15150

98,500
4,650

16,150
2,46,100

cr (000)
50,000

1486.150

80,750
Claims Pald

Uanagemenl Expenses
lr'loi(gages n lnd a
lnleresl aid D v:dend received

Loan on Cornpany s po icies

Cash n hand
Surrenders
D vidend paid

4,650
20,000

1 1,52,500
86,800
13,500
3,650
3,500
7,500

'16,73,25O

56,350

. 16,73,250
You are rcquired 10 prepare the Revenue Account forlhe year ended
31.03.2019 and lis baance sheel as of ihal daie afterconslde ng lhe
Jolowlr! add lional informat on

a) C alms admiiied bu1 not paid I 45,00,000
b) Managemeft Expenses due { 1,00,000

c) lnleresi accrued ? I 96,50,000
d) Prem um oLrlstanding { 50,00 000

e) BonLrs ulilised n redlclion of premium 110,00,000
l) C airns covered lnder relfsurafce 111,50,000

OB
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3,000

15,000
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b) Following lnlormaiion was extracled from lhe books of a liinited company

on 31"1December 2012 on which daie a winding up order was made:

5,000

20,000

Cash in hand

Stock ln lrade (esumaled lo produce < 15,000

Fixlure and fitiings

(eslimaied to produce {2,100)

Planl and IVachinery

(eslimated to prcduce t 15,600)

Freehold and and Building

(estimaled io prcduce <45,000)

Bookdebts (eslimated lo produce t5,200)

Unsecured Credilorc

Pref erential Credilors

Credltors

Bank overdraft. secured
assel of the company

e of securilies a11,000)

(value of securllies t6,000)

by a second charge on ali lhe

lully paid (valu

parlly secured

30,000

6,200

70,000

2,000

9,000

10,000

8,000

10% Debenlures secured byfloaling charge on

allthe assets olthe company (lnterest pald lo dale)

Equity share capital 6000 shares of t10 each

117" Preference Share capital6500 shares of t10 each
(Calls in arrear on €quiiy sharss)

50,000

60,000

65,000

(estimated lo produce 1,000) 2,500

Prepare Slatemenl ol Affairs regards credilors and contibuto es,
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Gafa Lld absorbs Kok a Ltd. on the lollowing ierms.

. 10% prelerefce shareholderc are to be pad al 10% premlum by
issue ol9% Preierence shares ofGana Ltd.

. GoodwlllofGana Lld.lsva uedar r 50,000, buildlngsareva uedat
1,50,000 and mach neryar { 1,60,000.

. Siock lo be iaken over at 1 0% ess book va ue and reserue lor bad
and doubtlu debts to be crealed al7 5%

. Equity shareholders ol Kokiola Ltd willbe issued equity shares of
Gana Ltd. ai 5% premium.

Prepare necessary journa eniries and ledger accounls in llre books

I I tll I
nd Koklli

G"." Ll,i

50,000

3 00 000

5,00,000

2,50,000

2,00,000

50,000

30,000

17J

hol : Lld

3 00 000

1.00,000

80 000

20 000

GanaLid.

10 00,000

4
I 00 000

l,oo,oo0

v 50,000luly

h)

l
s Gana Lld

Asseri

Goodwil

BLr d ng

Slock

Deblo6

Cash al

39
Theflnanciail
3r.03.2019

Equ y Share

Cap I. (r0 eEcl

Kl9P 1
Ia)

Kokia Lld

25,000

1,00,000

1,50,000

1,75 000

1 00 000

20,000

r0,000

0013,80,0

SundryCred 00 80,000

00 5.80.000

1 30,0

3,80,0

lors

5,80,000

OR
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From ihe ledgerbalances g ven beow prepare Consolidaled Balance
sheet as on 31.03 .2019
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b)

B Lid

00

00

B Ltd Assets

2 00 000 SundryAss

1.20.000 B sFecelv

30 0000 Shares in S

Rr.,SO*u'

111009

0

0

0

0

0

0

00

0c

200

400

.70 0

abl

60,0

1

2

l

E

{

4!!d
00.000

10,000

30,000

10,000

,50,000

{srq

t:
,11

ll7,

SLtd

'

v

A Lld

00 r^00

00 000

00 000

.00.000

1
00,000

of S Ltd.
I ld Blt

10

1

2

1
H

Liabililies 
L

Sha eCaplrl

Shares ol 10 -"acd

TradeCredilo15

B spayabe

1

The B s accepted byS Ltd a 10,000

Sundry assets of S are underva ued

The stock of H Lld lncludes { 50,000
lo ihe laller ol25% on cosl.

are in iavourof H Ltd.

by I 20,000

boughl trom S L1d al a Profit


