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COMlCOs - ACCOUNTING FOR BUSINESS DECISIONS

SECT1ON A

Answer any lour queslons n lhs Section Each qleslon cares 1 mark ror

Pad (a) 3 marks tor Parl (b) and s marks Ior Parl (c)

a) Del ne Managemenl Accountng.

b) whal are lhe tunclons oi i,4anagemenl accounlng ?

cl Whal are the essenlials ol an elleclve Respo.sbllv Acco!.trng ?

a) whar rs soca accou.l ng ?

o, pdr' rdo aro P"rloradn P

l

c) Expa.lhe steps i. zBB.

3 at Whar s caplalbldgel ng ?

b) Explarn lhe merhods ol measuring lhe pedorma.ce or an nveslmenl centre

c) cacllale lhe AccoLnllng Fale ol Betorn for Ihe lo ow n9 i.veslmenl:

0 l
(r50 000) 21 000 r05 000 75.000

Lile ol lhe nvesrnent is fou. years and no scrap valle al lhe e.d ol lo!nh
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sa)
b)

Whal s syslemalic rsk t
Expan rhe Monle Cdo S mualon tech. que

A companv rs co.s de ng Prolecls X and Y w1h lhe lo ow ng inlormal o. :

r22 000 90,000

225,000 120 000

Which proiecl wil yo! recommend on the bass ol

i) slandard Devialo. i/elhod afd

ii) Cocfioe.l ol Varialion Melhod oj B sk analyss ?

Whal are the laclors Ihal a,lecl the cost olcapta ol a compary ?

From the loLowing nlornalon seledthe bestprolecl!s ng paybackpe,od

2.{0,000

10

Eslimaled scrap valLe (Fs.) 20 000

a.nua proll ess lax (Rs ) 26,000

3.20.000

12

20 000

3.s0.000

28.000

28.AOO

GNe a tr el nole or nlerna Rate of Relltn

Y Llcl has lo.oo.ooo equily shares oi Rs l0 ea.h The companv earned a

relproll of Fs 50.00.000 aller lax d!ring lhe year oul oi wh ch 50% was

dslribured as dvdends Markel pice oithe companyrs Rs 1s Moreover

the company relains Fs.7 50 ooo outollls currenlearni.gs The expecled

r.leol r.lurir 10 ihe sharehode6. they had nvesl.d lheionds elsewhere

s 1o9r The brokerao€ s 3"/. a.dlhe shareho ders come in 30% lax brackel

o oq' rd'oI'6 Iol'4dradao io (4'9=36)
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SECT ON B

Answer any lwo qLeslo.s i.lhis Secllon Each queslion catries J2 marks

7 Erpla n rhe loos and lechniques oi Managemenl Acco!.ting
on

Aok Lld s co.sdern9 lwo muluaipexcusve Proiecls A and B You are
reqlred roadvse rhe F na.ce Manager oi rhe company aboll lhe acceprabr ry
ol lhe proecl lrom lhe followi.q ifformalion

ENpecled cash inlows p a 
'or 

5 years:

The company has a largel relur. on capitalol 15q;

8. A lm led company is co.s derng the p!rchase of a new pla.t requi. ng a cash
oulay of Fs s0.000 The prant s expecled lo have a lseiu ie ol2 yea.s
wlholr any savage va !e The .ash lows and Ihen associared probab ires
lor the two vears are as toilows:

i Fs 20 000 4.2

i. Rs 2s 000 0.3

i Fs35000 05
second year lfcash lows i lhe ffst year are:

Cash ilow Probabi ly Cash flow Probab lly Cash ilow Probab ity

Fs 10000 03 Rs 26000 D2 8s.38.000 03
Bs 24 000 0,1 Fs 30 000 a4 Rs. s0.000 0 s

Frs 35.000 0 3 Fs 36 000 0.1 Rs 60.000 0 2

Ass!me llrat the cosl ol cap lal Ls 109i,. P ot the above data i. a dec s on lree
and slq.jesl whether the proecls sho! d be acceoled or not.
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The iollowing is Ihe capita structure oiA Lld. :

source Amount

6,00.000 Equ ly shares of FIs. 100 each Bs 6,00.00000

Rerarned ear.ings Fs. 1.20.00 000

12% Debenlures ol Fs 100 each Fs 1,80.00000

For lhe year ended 3lsrMarch. 201E Ihe company has paid equilv divide.d
@24%. D v dend is likelytogrow by 5% everyyear The markel priceol equlv
sha.e s Fs 600 per shaie ncome lax tale applcable lo the company s 30%

) Compure lhe clsenl weghled ave.age cosl oicaplal

r) The cohpanv has a pan Io rase a,urther Rs 3 cro.e by wav oi ong lerm
oanatlS%inleresl. rlhisroanisrased,lhemarkelvalleolequtyshareis
erpecred ro tallto Rs s00 per share. whatwi be Ihe.ew weiqhled average

cosl ol capira ot rhe company? \2\12=241


