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5808 COM I INCOME TAX - LAW AND PBACTICE

Answerany six queslions lrorn lhe followlng Each queslion carres 1 maft

1. Deiine Assessmenl Year

2 Whal s DireclTax ?

3. Whal is casua ncome ?

4. Whai do yoLr mean by sel ot1?

5 Whal s capital ga n ?

6. Whar is TDS ?

7. Explain llre deductlon in respecl ol fam y pension ! nder ihe he.id income from

(6x1-6)

PART B

Answerany six queslons lrom the lollowing Each questlon carries 3 marks

L ExpLain the term capiial assel as per the lncome Tax Act

10. What are lhe conditions to be sal sfled toran income lo be lrealed as agicu lrral
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11 State llre exempted ncomes Lnderlhe head lncome from House Properly.

12. Give s x examples for ncomes Deemed lo accrue o. aise nlndia

13. Calcu ale incomelrom other sourceslorlhe Assessment Year 2022 - 23 frorn
lhe ifiormalion glven below

a) W nnings lrom Lotlery Bs. 1,00,000

b) lncome from agrcLrllu.e in Engand Bs.78,000
c) Incorne irorn slbleting of holse taken on Fenl Fs. 5 000i Renl paid Bs 3 000

d) Farn y Pension received Bs.36,000
e) Dlvdend lrom a domeslic company Rs 12,000.

14. From the fo ow ng infornaton, compute the annLa va ue of the lrouse

Bs.

Mlniclpal Va Lre 4,00.000

Fa r Renl 3,60,000

Standard Bent 4,50,000

Acila Fenl 50 000 p m

The bulding renra ned vacanl ior lwo monlhs durng the previous year.
Unrea sed reni Bs 50,000 Condilions ol FLr e4 are satisled Mln c pa taxes
paid by lhe owner Fs 25 000 and by the tenanl Rs 25.000.

15. [{r. l,4ohaf resides n Kanpur. He gels a basc salary oi Fs.2,00 000 and
Dearness pay of Fs. 2 00,000and HFAFS. r,50,000perannum Hq pays rent
ol Bs. r 80,000 perannurn. compute lhe arno!ntoi HRAchargeabe lo taxior
lhe Assessmenl Year 2022 23

16. Shr Bamesh has the ro owng ncomes ior lhe Firanc a Year 2421-22.
Compure h s gross lolal income for lhe Assessmenl Yeat 2022-23, ll he is

) Ordinaily resdeni in lnd a )Nonresdenl

lncome from holse properly n London 40,000

'r, o-ro tror <a -f 16 Ftrpd - tldir 'o <pa. -
refdered in London (computed) 28.000
Proft irom busin€ss in London conlrolled from !ndia 1,20 000
Profi lrom Kanpur blsiness 1,10000
Agric! luralincome nlndia 10000 (6x3=18)
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Answer any two queslions irom lhe fo ov/ ng. Each queslion carres 8 marks

1 7. Whal is income ? Whal are the lealures oi an ncome as per lhe lncor'e Ta-\ Acl ?

18. lv,lr Na r is working n Edward Jule Mils Ko kata. H s basic pav @ 70 000 per

monih. deamess aiowance @ Rs 5,O0O per monlh, enledainrnenl a owance

@ Fs. 1 500 per rnonlh and edlcalion a owance Fs 350 per month lor a
ch d. He has.been provided wlh a renl free house bv the l,'ll s, the ia r va !e
olwhich s Rs.2 Oo,oOO perannum. He has also been provided bv lhe ml wlh
lhe lacilily olfree lse oflurniture cosl ng Fs 40,000 and a refr geralor cosling

Rs S,Ood.Thern I has provided h m two sma cars lheexpensesrelatingtothe
cars are borne by the m . The cars are used parllv for p.vaie plrposes also

The salary of lhe d riverc spaidbymi Other inlormations relaiing to caB are

CoSl ol each car Bs. 3,00,000

Salary lo each drver Rs 5 000 per month

Expenses Car I Rs 70.000 and Cd ll Rs 50,000

Rs. 15,000 ncurred by lvlr Na r lor medica expenses of iarnilv members ior

lreatment in a private hospilal were reimbursed bv the mlll The companv has

prov ded the iac Lily of iree u nch afd hee relieshment n offlce lhe cosl of

wh ch is ns. 60 and Fs. 20 per day respecl velv for 250 days l le as we as the

cornpany contr b!1es 14 percentage ol iull bas c pav and hall of the deamess

alowan;e lowards recognsed provident fund Complle [l' Naits taxabe

salary for lhe Assessrnenl Year 2022'23

19. Fo owing s the Pmiit and Loss Accounl ol Chandran lor lhe year ending

31t93t2422

To GST

acquisllon ol palenis

3,30,000 By qross proll

36 OO0 By bad debls recovered

7,50 000

20 000

12,000

propedy 18,000

28.000 By d vdends

18,000 By reni lrom lrouse

16,000

r4 000

24,000
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To donallon n cash 4.ooo

To repairs 12,OOO

To provisjon tor bad debrs 6,000

To general expenses 24.OOO

To not prol I 2,88,000

. 8,00,000 8,00,000

Additional inlormation :

a) Sala es include Rs. 12,000 paid to ihe workers empioyed at home.
b) Depreciation inctudes Rs. 6,000 being unabsorbed doprecialion oi eartior

c) Legal expenses inctude Rs. 2,000 paid lo the tawyer tn connection with

d) Generalexpenses include Fs.8,OOO as conrribution ro SlaffWetfa.e Fund.
e) OU of bad debts recovered onty Rs. 8,000 were atiowed as deductjon

Compule tncome from business forthe Assessment year2022-23_ (218=16)


