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Feg. No.

SECT ON B

Answer any rhree qLresl ons ln lhls Seclion Each qleslDn carries 5 marks

7. Deiine slandardcostno. Slate ls features and advantages'

a H.wdo.orma losses diiterirom abnorma losses n process costing ?

9. S!rnmarse the steps invoved in budgel ng and budgelary co'trol

Vanabe cosi 74,20 000

{ 1 20,000

4 l low does marg na cosling difler lrom absorplion costing ?

5 Menl on lhe key difierences belween loinl producl ard by producl

6. Producl A req! res 1o kg oi materialallhe rate ol i 4 per kq The aclual

consumpUon ot mater'a jor the manulaclurlng oi Product A came lo 12 kg oj

malerialal lhe rate oi a 4 50 per kg. Calculale lhe matera, 
"o"'u",'"n"",a,a=,u,

Second Semesler M Com Oegree (C B.C.S.S - O B E - Regular)
Examination, APril 2024

(2023 Admission)
Cl\,lcOM o2co7 - ADVANCEo COST AND ||'IANAGEMENT ACCOUNTING

Time :3 Hours lvla i/a*s 160

SECTION A

Answer any rive qlesllons in lhis Seclion Each queslion cairies 3 marks

1. Dellne "process cosiing'. State ils leat!€s

1. Whdl .a '._hordqe lslo-lr"ddvdnldgF'

3 Calculate lhe sales value required lo earn a prolit ol l9o,ooo under lhe lollowing

r 6,00 000
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10. What is meanl by 'tesponsibilily accounl ng' ? Disclss briel v lts merits and

1 1 . Prepare a I ex ble budget @ 80% acllvily based on the fol owinq inlo rmaiion

Produclon (@ 50% capaciiy) - 5,000 unils

Raw malerials { 80 Per lnil

Direct labour I 50 Per unit

Expe.ses I 15 Per un I

Faclory expenses - i 50,000 (50%vaiable)

Admin stral ve expenses - { 60,000 (60% varable) (3x5=15)

sEcTloN c
Answer any three q ueslions n lhis Seclion. Each queslion cades 10 marks

12. lnda Lld, manuiactures a particllar producl,lhe slandard direct labo!rcosl ol

which is I 120 pe. unil whose manufaclure invo ves the rollowing :

Type orworkers Hourc Bale (O Amount (r)

A30260
820360

50 120

During a period, I oo units ol lhe producl were produced, lhe actua labour cost
or which was as lollows:

rype ol worke.s Hours Bale (O amouni ({)

A 3.200 1.50 4,800

B 1,900 4.0a 7,600

5.100 12,400

Calculale lhe iollowlng :

) Labourcost varance ii) Labour rale variance

I Laoour " r an \ i -abour nr, voi anla

13. Whatis Break Even Anaysis ? Delai ls asslmplons, benel s and lim lalions
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15.

Distinguish belween Tradilional Budget ng and Zero-Based Budgeltng (ZBB).
Enumerale lhe merils and demerits olZBB.

The following is the inlormation collecied lrom the cost records ot a company :

Sellina price per unil il) 20

Variable cosl perunit (l) 15

Flxed cosi (l) 4.000

Outpul 2,OOO unlts

iii) ProUl when oulpul is 2,500 units

iv) No- oi unils lo be soldio obtain a prollt oti 1O,OOO.

16. Prepare a sraiemenl ol equivatenl production, slatenent ot cost and process
accounl lrom lhe folowing inrormation using the average cosring meihod.

50,000 unlls

125,000

{ 10,000

< 25,000

20,00,000 unils

11,00,000

l 75,000

170,000

Durirg'the perod 1 50,000 unlts were compteled and transte(ed 10 process .

Closing slock 1,00,000 !nits.

Degree oi complelron :

a) [Ialeria]- 100 %t b) Labour-50%and c) Overheads 40 %. {3110=30)


