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Answer all quesiions Each queslion carries % mark

1. Whal is CapilalSltuclurc ?

2. Deline Business Finance.

3. Whal is Operating Leverage ?

4. How does prodrclion cycle aflectWorkng Capilal?

Answer any tour questions. Each queslion carr es 1 mark.

5. What is Capita Expendilure ?

6. What is Financ al Leverage ?

7. Whar s capilai Barioning ?

L Whal is Opelaiing Cyce ?

9. whar do you mean by Discounrng Technique ?

10. Give the meaning of Proiilabilily lndex and how il willcalculated ?

Answer any six questions. Each quesllon carries 3 marks :

1 1 . Explain the terrn Bisk and Relum.

12. Is;xcess Worklnq Capilai danqerous ? Why ?
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(2x8=16)

13 Wrile shoir noies on :

i) over Cap lalizauon

ii) U nder Cap tal zation

14 Disclss ihe advanlages ol JIT nvenlory.

1 5. A project cost Rs 25 000 and has a scrap valre of ns. 5 000 a11er 5 years Net
prolils belore deprecation and taxeslor ihe tive years period are expected lo
be Rs 5 000 8s.6.000 Rs.7.000. Fs 8.000 and FIs 10.000. You are requ red
lo calculale AFB assurn ng 50?'o rale of lax and depreciaiion on slraight line

16. Whal are lhe consequences of over inveslmenl and under inveslmenl n

17. Deiine:

a) Fixed work ng capila

b) Var able working captal.

18. What is compos te Cost ol capilar ? Explaln the process to compuie il (6x3=18)

Answerany lwo queslons. Each question canies I marks

'o Oos roalle.a!or, n -pr! 'gl .drrao_ D6rkio\.

20. From lhe lolow ng calcuale ann!alcash inllows and inLlalcash oulilows.

cost ol the Plant Bs 12.00,000

nstallalon cosr Rs.50.000

Scrap value aller economic lile oi 5 years FIs.l,50,000

PBDIT Fs 3.00,000

21. Expain the role of Financ al lvanas€ r in l,4odern €nteFises.


