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lll Semesler lt4.Com. Degree (C.B.S.S. - BesJSuppte./tmp.)
Examination, Ocrober 2023
(2020 Admission Onwards)

COM3C12 COBPOBATEACCOUNTING

Tlme :3 r-lours Max. Marks 60

SECT]ON A

Answer anylour qles1rcns n ths Secrion Each queslon ca(es 1 mark tor
Pan (a) 3 marks ior Pad (b) and s marks jor Pad (c).

I a) Whal do yo! mean by pure holdrng compafy ?
b) Describe lhe d flerence between i.lernalreconstruclon and e{ernat

reconslr!.lion
.) L T Lld. wenl inlo liquidalon with lhe lollowng ab lies

Secured cred rors Fs 60,000 (secuiles rea zed ns.5o.ooo)
Preierenlia credlors Fs 1,200
U.secured credltors - Fs.60,000
Lquidaron expenses - Rs.500
The lq! dalor s enftled to a remuneraiion ot 2% on lhe amount rea zed
(incudlng sec!rlies in the ha.ds oisecured crediiors). The various assels
realized are Fs. 52.000.
Prepare the Liquidalor s Slalemeni.

- J W-cl < o-d gdmd ion 1
b) Whal s non-controlllng inleresl ? How n ts calcuated ?
c) The iollowlng s lhe Ba ance Sheel ot A Lid. and B Lrd as on 31 3-2021 :

Equiiy and liab'tities A Ltd, B Ltd.
(Fs.) (Fs.)

lo-l. 5 ro apl-r(Rs I0"a h) t.50000 0000Generalreserye 95,OOO ]O,OOO
10% DebenlLres 20 oo0
Su.dry cre.tirors 47,AaO 32,AOaTotal 2,92,000 1.82,000

Fxed assels 1.40 ooo 75.ooolnventories 42,000 47.OOODeblors 30,000 5O.OOOcash 8o,ooo 1o,oooT^l:l , or n^4 1,82,OOO
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A Lld agr.cd lo lik.r .ver lhe bls ness oi B Lld

,)^,o !poro p.rrbrJ., IB d

b) A Ltd lo reva uare ds Ixed assel al Fs. 1,95 000

c) Slrares ol bollr the companies lo be reva ued o. .cl assels basis aller
consrderng FIs 50 000lowards the value ol go.dwlllol B Lld.

d) Thc cosl ol.bsorplio. oJ Bs 3 000 s mel by A Lld
Calculare nlr nsrc valu. olshare ?

3 a) Who is an r.surer ?

b) Whal are Ihe difierence between s ngle entry syslem and double enlry

c) Baance sheer ot H Lrd andSLld.ason31 122020.
Liabiliries H Ltd. s Ltd. assers H Lld. s Ltd.

(Fs.) {Esl (Fs.) (Fs)
Share capila 2.00.000 1,00,000 SharesinSLld
(10 each) (8,000 shares) 1,30 000
Generalresetoe 20.000 10,000 Olher assels 1,20,000 1,26,000
Prolil and oss 20.000 I,Q00
Liabilles 10,000 8,000
Torat 2,50,000 1,26,000 Torat 2,50,000 1,26,000
F Lld. acqltes shares in S Lld. on I1-2020 On lhal dale proiil and
oss accounl had a credil balance ol Fs. 2,000 and in reserve Bs 6,000
Calculale Revenue profil Capilalpmiil, Cost oi controland NCI

4. a) Expain the m€anin9 ol DoLrblc Acco!nlSyslcrn
b) Slale lhe importanl ditlerences between general insurance and ic insurance

c) Whai are the dinerent melhods ol purcha+ consderalion ?

5. a) What do you mean by bonus shares ?
b) Expla n the meanlrg and iormal oi deiicency acco!nl.
c) The revenue accouni oi a I le ns! rance company shows lhe lile assurance

lund on 31 l2 2019 ar FIs.62,213 before laklrq into accountlhe iollowinq

'l) Cla ms covere.l rnder reinsurance Bs. 12,OOO

2) Bon!s !llzed in reduclon of lle insurance premi!m Rs.4,500
3) lnleresl accrled on securiles FIs.8,260
4) QLrtslandlng premium Bs.5 410

5) Caims nlimared bur nol adm tted Es 26,500
What s the Lile Ass!rance Fund anerlaking into consideralion lhe above
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6 a) Whal s b.r!ar. purchase,
b) P Lld acqun.d 609; shares . il

acq! silon la r valu€ 01 assel ol O
was Fls. 5 50.000. ca cu ale .osl ol

c) P Lld acq! red 60% shares n Q
acquisirion lan va ue ol assel ol o
wes Bs 5.50.000 calculale Ncl

Lld 10r Fs 5 oO,O00 0n th. dale 01

Lla was Rs 14 50 000 and labil es

Lld t r Fls. 5.00,000 On lhe dale oi
lrd was Rs. 14 50.000 and lrab llies

(ar9=36)

(Rsl (Fsl
10,00.000 4,00.000

2,50 000

7. a)

SECTION B

tlvo q. o 10 . .h 54 ro' . Lach . .a 12 -atl
Sheet as on 31-3-2020
Lld, Y Ltd. Assets(Bsl iRs.)

Assels

I irbililies X

8.00.000 2,50.000 Non'cuifenl
5Q,000 inveshenl in

1,90 000 35 000 Y Ltd. al cosl
80,000 26 000

I 80.000 39,000
12.50,000 4,00,000 12,50,000 4.00,000

On 142019, X Lld acquired 70% equily shares and 40% preJerence

shares 01Y Lld Rs.2,25,000 and Rs.25,000 respeclivey On lhal dale
generaj rese rye and surplus shows ot Rs 3o,oo0andFs 6,000 respecl velv
Prepare consoldaled ba ance sheel

b nd d1 -.urd 6 Co. -'d r- ni-.p jor lhF lollo$r.g rn'o noio_
L On 3t t-.201. I f-d d reservF (or uip.orFo r.\5

FIs.40 crores lt comprised Rs.l5 crore ln respecl ol marine insurance
trus.ess Bs.20croresinresoecloiiireinsuranceand5crore .respecl
.t m s.clan-pous nsurance buslness.

2) lts ihe praclice ol lndian Co Lld lo creale reserv€ al 100 % ol nei
pr€m umlncomeln respecl of mar ne polic es and al50%olnelpremium
i..ome oJ i re and rnisce laneous polc es.

3) D!ring 20l7 the iolowing blsiness was condlcle.l
' ilarine Firc

Prenri!m co ecled lrom
a) lnsured in respecl oi 18 crore

b) Olher i.surance cornpa. es / crore
in respecl ot risk undenaken

Prem um paid lo olher nsurance 6 7 crore
companies bus ness ceded
Passlo!rna enlries relal ng lo u.elpted rsk reserue
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Land and burld n9

Prolil a.d oss

2000

2,000
5,95,000 Totat

Owing 1o go!1. tor letephone

90 000
50 000
T7 000
20.000

1.000Tolal 1.78,000 Totat j,78_OOO
Th" o"Do r qudd o ooF 1 0.000oo)"opd. oR.bOOOO,n .. ,/ n. , r 60 oor{ ar96!pdro,.. ood-tOD d oo.. o-.odto ",D"..":ora.. OOO/d o".
to Fs 90.000 by llre attohe.l ot Fs t2.OOOshareseachotyLld..hs 750pdd ,p o.r" J.re old6- o x d D,dh our'"rpnrp,Ytd "ndv td o^rn6od., o.dnogdndton r rr 6 n.t-.F or p-.. , ,.p

b) x Ltd. Aalance sheel as on 31-12-2020Liabil'lies Amount Assets Amount

- (Fs.) (Rs )
[,ta ,.n-D . /c 000

20,000 l2% preierence shares Land ard buiding t.9o,ooo
ol Fs joeach 2,0O,OOO Siock 45.OOO
10,000 equly shares ol Debtors q0 o0o
Fs. l0 each Bs.9 pard 9O.OOO Cash ai bank 3O.OOO
10 000 eqljly shares oi tnvestment .10 OOOq t0 Fo I FI. 5 pa'o 5O,OOO paler I 'O OOO
6% morrgage debentrires 1,0o,ooo profil and oss AJc 7o.ooo
lnleresl o!tslanding on the
debenlures 6,000

4o,ooo
Trade Cred lors ao oon
Credilors lar sirlaries and waqes t5,Q0O
hcome lax payab e IO,OO0
Liab lilres ior workme. s

.The company went nto tiqudalion on 1 i 2O2j The assels
5,95,000

The quidatoB are enltled io a commission at 2olo on amounr.ai.j ro
o,.l-ong pr.ipr6.rot ..od.or. a.o _oe o d,.6r

'F.t'/ad ..hdt Fpnor oi.. - I Fdv06 dorDpt6pnlp!.d.es{o nor
pa'd lo, 1 e'astypd. 5 o - pd /ad F) . O OOO "ndo npr ". et. e:. .oinq
cash realzed Bs.4,00,000. Alassets reatized aid paymenls made o;
30 6 2021. Liquidation exp€nses Fs 4,450. prcpare Liquiijalor'sstalement

(2\'t2=24)


