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1 Expain FSS.

PABT A

qlesi ons from lhe iolow ng Each quesl on car es 1 mark.

2 What is Financia Leverage ?

3 What is Time Preierence oi lvloney ?

4. Expain briely- Opt mal Capilal Slruclu re

5. What do you mean by Cost ol Cap lal?

6. Exp ain - Work ng Capila

7. List oul the objectives of 'Financial N,lanagemenr'.

8. A cornpany ssues 10,000 10% prelerence shares 01 Hs. r00 eaih. Cosl or
issue is Rs. 2/- pershare. Calculalecosl ol prelerence capilal flhesharesare
issled at a prem um of r0% (6x1=6)

PART B

Answerany six qleslons lrom ihe Io low ng. Each queslion carres 3 marks

9 Dilierenlate Permanent working capita and vaiab e work ng capila '

r0. What is Nel lncorne Theory ? Etpla n ils assLrmplons

I L What are the dillerenl typ€s ol work ng capila ?

r2. Diflerenlate Operating LeveEge and Fiianc a! Leverage.
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13. Acompany has sales ol Rs.5,00,000, varab e cosls oi Bs.3,00,000 fixed cosis

oi FIs 1,Q0,000 and longterm loans oi FIs 4,00,000 al 10% rate oi nieresi
Calcu ale lhe composile leverage.

1 4. what are lhe pr ncip es of working cap ial management ?

1 5. A project cosls Fs. 1 , oo.o00l and yields an ann ual cash inilow of Rs. 20,000/

lor 8 yeafs. Caculale its pay-back period.

16. A company issues Rs.1,00 00,000t 10% redeemable d€benlures atad scounl

ol5%. The llolalon cosls are Rs. 30 000/'. The debentures are redeemable

atier 5 years. caicu ale lhe cosl ol debl caplal. (6x3=18)

PABT C

Answer any two questions irom lhe lo low ng. Each question carres 8 marks.

1 7. What is financia managemenl ? Expla n its scope and obleclives.

1 8. Explain the delerminanls of d vidend po icy.

1 I Whal do you mean by cost of capiial ? What arc lhe faciors determining cosl

ol cap tal ? (2:8=16)


