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SECTION A

Answer any four questions Each qleslion cades 1 mark ior Pan (a), 3 marks
lor Fad (b) and 5 marks ior Pad (c).

l. a) Whal is ioregn exchange rale ?

b) How slhe exchange rale ol acuirercy is delem ned ?

c) Dislingu sh behreen spol lransaclions and fotuard lransactions

2 a) Whai s arbtrage ?
b) Dscussihe lerm lwo pont arblrage.
c) Whal do you mean by tr angular arbltrage ? Explain lhe concept wilh etample.

) rl Whar . rlre'1d1ora Ton6rd4 ,, 6r

b) Discuss the concepl of inlernationa liqodty
c) Describe vaious monelary syslems

4. a) What is the aw ol one price ?

b) Explain the absolule and re ative versions oi pLrchasing

c) Disclss lhe mplications ol devalons lrom purchasing
exchange.al€ deierminatiof .

5. a) Whal s curencv opl on ?

b) DscLss lhe determi.anls ol cude.cy option price.

c) Dlsclss the ditierenllorms or oplions

b) Dislingu sh beftveen c.owdng in and c.owdng oll
c) Discuss lhe faclors that .fuence FDls i4x9=36)
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SECTION B

A.swer the foilowing queslions. Each quesl on caries 12 marks.

7. a) A fim i. England has to make a paymenl oi sGD 1 mi ion ro ils suppliers
in Singapore The cu(ency quote availabe are as lolows.

GBP O 0117/0 0119 for INR

SGD o.o351o/0 03520 ior INF

Whar is the amohrto be paid n Brillsh pound byrhe mporler?
OR

b) Describe the slruclure oi lndian loreign exchange markel. C lcalyevaluale
lhe fo.eign exchange regualions n lndia

8. a) Discuss lhe poiicy oi lndian Gov,1 on inveslmenl by Fo.€ign nstiluliona

OF

b) Discuss lhe roe ol Foreign Exchange Markel. \2t12=24)


