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PART - A
I. Answer AIlOuesilons. Each quesiion carries% mark. \4x1h=2\

1. .......... islhebaslcobjecliveolfifanclalmanagemenl.
2. ............ refers to long lerm p ann ng ot proposed capiia oul ays.

3 I m',slnvesimenl intola currenlassels

PART . B
Il, Answerany Four quesllons Eaclr question carries One mark, (4x1=4)

5. Whaldo you meaf by linafcial managemenl?
6. What is ARB?
7. What is nel worklng capilal?
8 What is flnancial breakevef?
9. Definecoslotcapital.
1 0. Whai is weighled average cosl of capilal?

PART . C
ul. Answerany Sixquesllons (not exceeding One page). Each quesiion carries

Three marks. (6x3=18)

11 Disc!ss rhe scope oi flnancial managemenl.

12.'[/ax]mizing wealth isa better goal than maximlsing profii. Explain.
'13. A project req uires an niua investment oi Fs. 2,00,000 and ll provides

annlal intlows for 5 years as Rs 60,000, Rs.80,000, Fs.50,000,
. Rs.40,000 and Rs. 40,000 respecUvely. Calculaie payback period ol

the proposa.



Klsu 2563 i,) ll i l l llll lfl llll lll l lll lll

14. Write a nole on varous delerm nanls ofwork ng capiial.
15. Wlral are lhe dangers ofworking caplaldeflcr?
16. Whal are the delerminanis ol caplta slructure?
17- Zoya LLl. ssued 2000 7% prelerence shares ol Rs.100 each at a

premium of 10 % redeemabe atler 5 years al par. Calculate cost of
prcference caplta.

18. Expla n brleflyvarious so!rce of long term tinance.

PART. D
lV. Answer afy Two queslions. Each queslion carries 8 rnarks. (2x8=16)

19. B riel y discuss the role ofa I nafce manager in a lirm.
20. A prolecl requires an initjal ou|ay of Fs. 3,80,000 The cosl of capllal is

12%. t generales lheiolowing cashiiows
Year Cash inflows (Rs.)

1 80,000
2 1,00,000

3 1,20,000

4 1,40,000

5 80.000
6 20,000
7 1,60,000

Calcu ate NPV and suggest whelher the projecr should be accepred

21. Caa "1. osr oldebr Lap lal 11 rha'o owi-lg cases.
a) BoyalLtd.lssued Rs.10,00,000 8% debeniures ai a dlscounl of 5%.

Thelax rale n 50%. Compute cosioldebt capilal.
b) Ijloon L1d. lssued Rs. 20,00,000 9% debentures al a prem !m oi T 0%.

The I oalaUon costs are 2ol,. Thelax rate app cable is 60%. Compuie
cosi of d€bt capral.


