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SECTION -A

Answerany Four qlesiions. Each queston caries 72 mark.

1. What is a cheque?

2. Menuon lhe various types of banks.

3. Whar is prlmary deposit.

4. Expla n any two advanlages ofcredll card 1o card holders.

SECTION. B

ars\ '"r ary Four qLesnors I a.l_ o .esrro,l ca es I _1ari

5. Whal is BTGS?

6. Whal ls deriand deposll?

z Whal is cheque Truncallon system?

8. Whal is NPA?

L Whal do you mean by MICF cheque?

10. Whal is derivatve deposlt?
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Answe ary Six ques.ions. Each quesriol ca,ries 3 mark;.
1 1 . Write a shorl nole on account payee crossing.

12, Whai do you mean by tele banking?
'13, Whatare lhe limiting factors to the process ol credit creation bycommorcial

14. Explain ihe agency flnctions ot commercial banks.

15. Diflerenliate belween cheque and bi ot exchange_

16, Whal are the l€gal consequonc€s of Endorcement.

17. Explain lhe general relalionship betwesn a banker and cuslonet
18. What are the circumsiances under which a banker cannot exercis€ the

righl of genetal lien.

SECTION . D

AnsweranyTwo questions. Each question cafiies 8 ma*s.
19. Explain the procedur€ loropsning a bank account.

20. "Every loan crcales depositand everydeposit creales a loan" Explain,

21 . Explain the differenl kinds ot endoBemeni with suitabte examptes.


