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SECTON A

Answerall questions. Each question caries % mark.

I Deiine Financ al l,lanageme.t.

2. Explain the lerm capilalization.

3. whal do you mean by recevab e ?

4. Whal do yoL mean by carrying cost ?

SECTION B

Answer any four questions Each carr es 1 mark.

5. E)(pain gross working capilal.

6. What do you mean by explicltcosl ?

8. What do you mean by capltalslruclure ?

L What is Lead time?

10. what isweshted averaoe cosl oi capita ?
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sEcTtoN c
Answerany six queslons Each queslon caresthree marks

11 W l€ a shorl note on JlT.

12. Etp a n EOQ.

13. What s ARF ? How s tcac! aled ?

14. Expa n lhe laclors wh ch irfllerce the size ol receivables.

15. Expiarn various morves lorhold ng cash.

16. Whal is cosl ol cap ta ? Explain the signlcance oJ cosl ol capilal.

17. Explain the majorl na.ca de.isio.s.

18. A 5 year Bs. 100 debenlure ol a iirm can be sold tor a ne1 price of Fs. 96.50.
Thecolporrateol nlerestisl4percenlperann!m,andlhedebenturewi be
rcdeemed at5 percenl premlLm on malurty. Computelhe belo.elax cosl
oi debenlure (6x3=18)

SECTION - D

Answerany two qLrestions Each question carries eiqht marks.

19. Del nelhe lerm work ng capilal. Whatlactors wo! d you take into cofsideral on
in esl mating the working capita needs oi a concern ?

20 F/or. n rh6 ob 6.r ves o' r 1a-( crvar aoen e-..

21 From the lolow ng nlomation ca culale lhe nel presenl value ojlhelwo projects
and s!ggestwh ch oilherlvo proiects should be accepled assum ng a discounl

Proiect A Projeci B
nrial nvesrment 20j000 30,000
Estimated Lile 5 year 5 year

Scrap va ue 1,000 2 000

The proit belore depreciaiion and aflertaxes lcash ilows)are as iollows l

Yeatl Yeat2 Year3 Year4 Yea,5
Projeci X 5,000 10,000 10,000 3,000 2000
Projecl Y 20,!00 10000 5,000 3000 2000
P.V@ 10%.909 .826 .751 .683.621 (2x6=16)


