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lV S€mesterB.B.A. Degree (CBCSS - RsOEupJlmp.) Examination, April2020
(2014 Admn. Onwards)

Core Cours6
4BOa BBA : COBPOBATE ACCOUNTING

SECT ON A

Answertho 4 qlsslons. Each queslion carr es r/, mark.

1. Whal is Nei Worllr ?

2. Whal do you mean by exlernal .econslrlcUon ?

3. What is coryorate dividend iax ?

4 Whal are d(e.l iebililies ?

SECT ON

Answer any 4 queslions Each quesiion cafi es

5 Whai is consolidalion of shares ?

6 Whal do you mean by anraloar.alion ?

7. Whal is a Prolit and Loss accounl ?

A Whal is rrn.eimed dividend ?

9. I/ention any 2 ilems coming under miscellaneous expenditure head

10 What is purchase consideralion ?

SECTION C

Answer any 6 queslions. Each quesiion carres 3 marks.

1 1 . What is prolil prior to inco rporauon ? How is il lrealed ?

1 2. Exp ain amalgamalio n ln lhe nalure of merger.

13. Whal is nel assel meihod of calculal ng pu.chase consideral on ?

wilh maqinary fiqures.
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14 D fferentale inlernalreconslruclion lrom absorpion.

15. X Ltd was incorporaied on l'rApr 2003 n orderioiake overa r!nn ng b!s ness
irom l'r January 2003, X Lld prepares i1s linal ac.ounls on 31" December
2003 You are asked lo cacu ale the saes lalio ol pre and posl- ncorporaton
perods lrom the ioliowing parilculars

Saes (rrom January 2003lo December 2003)Rs 6 80,000

Janlary sales = Twice the average saes

Febr!ary sales = AveEge sales

May lo August = r/.b ol lhe averaqe sa es

Oclober and November = 3limes ihe average saes

16 Whal s a Vertca Baa.ce Sheet ? Give a spec men of t

l7 The ba ance sheer ol lM Lrd ason31'l/arch2017isasJollowsl
Liabililies
Share cap lal(2,00 000
shares of Rs 10 each)

Liabililies
2,00.000 Goodwll

35,000 Land and Build ng

20,000 P ant afd Mach nery
50,000 Siock
25,000 Deblors

Cash

3,30,000

20,00,000 Goodw 5,00,000
P&Laccolnt 1,90,000
P anl and N4achinery 17,00,000

15,00,000 Stock 8,00,000
Debtors 3,00,000
Cash 10,000

35,00,000 35,00,000
The following scheme of reconstr!cuon was approved

. To reduce the paid up caplia by Rs 5 per share

. To wriie ofigoodwilland deb i balance in projil and loss acco!nl
a To wrile down lhe p ant and rnachlnery by Rs 3 00,000
Give jo!rna enlres and prepa.e capilalredlcton acco!nl.

I 8 The ba ance sheel ol Jay L1d as on 3l'L l4arclr 201 7 is as follows

,10,000

90,000
75,000
52,000
58,000
15,000

3,30,000
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Jay Lid. decides io amatgamaie inro a new company New Lid whrch wi lake
overtheasseiand abil lies of Jay L1d. n ihererm lhat hotder oieach share ot
Rs l0 in ihe company

Would receive one slrare ot Rs lo each, Rst 5 paid Lrp and Rs.4 in cash Th6
iq! dation expense of Rs. 5,000 s met by New Lld

Calculale plrchase cons deration (3:6=1S)

SECT]ON - D

Answerany two qlesrons. Each q!esiion carres 8 marks

19 F er Lrd. lras agreed lo acqu re goodwiltand asseG (except nveslment and
bank baance)or Fa Ltd.asat3rnDec 2006 The Batance Sheel oi Fa[ Ltd.
as on thai daie s g ven betow :

Liabilities ami Assers amt

32,000 equny shares oi
Rs 1oeach 3,20000 coodwi 40,000
Generaireseve 50,000 Land and bu d ng 1,60 ooo
Prolii and loss accouni 36,000 planl ],60,000
8% debentures j,20,000 Invesrment 60OOO
Provlsion ioriax 40,000 Stock 8o.ooo
Sundry crediiors 74,000 DebloG 1,00,000

Bank 40,000
6,40,000 6,40,000

Filler Lld w i) Discharqe lhe debentures al a premium of a% bv the issue ot
'oo d6bon.uro. , L,u- 3 sna.e- o. L e. -ro at rho n drr.t p. .e ot qs 1_

per share lor every 2 shares of Fati Lld ) pay Rs. 2 n cash lor each share
oi Fall Ltd iv) Pay absorplion expen se Rs 6.000. Fall Ltd sels inveslment ior
Bs 64,000. F er Ltd. vatues Land and B! dingsarRs 2,0OOOO,panlal10%
berow book va ue, Stock at Rs. 70,000 and deblors sLrbjecl lo 5% provision
Show r

1)Ledger accounls in the Books of Fa Lld.
2) Joumalenlres tn rl-re books of F er Lrd and show rs Baance Sh-.el
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20. The iollow n9 baances appear n ihe books of A Lrd. afler lhe prepararion ot
Proflt and Loss accounllor the year ended 31,r[,,tarch 2018.

2,50,000

50,000

26,000

64,000

82,000

16,000

88,000

1,000

91,000

29,000

2,90,000

|,000
1,42,000

14,000

Paid up share capiiar(25000 shares of i0 each)

General reserve

Proiil and loss balance

Prolil lor curenl year

Slock

Deblors

l ltutI fl titNt I[

(8x2=16)

The board oi d recrors recommended lhe to owing approprations:

.Transfer to generalrcse.ve Bs 30,000

. Dropoleddvoa.dRs'q000

. Provlde l0% ol proposed dividend forcorporate d v dend 1ax.

Aulhorized capiial s 50000 shares of Fs 10 each. Prepare proiir and oss
appropration accouni and Baance sheet in accordance wiih Scheduie Vt oi

21. Whal are the entres g ven in lhe books ol purchasing companyon
acquisition oi anoiher business ?


