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l- Finance
5813BBA : INCOME TAX LAW AND PBACTICE

SECTION'A

Answer allquesuons. Each carries 1 mark.

1. Whal is assessrnent ?

2. Who is a represenlauve assessee ?

3. Who ls a resident individual?

4. Deline perquisite.

5. Deiine annual value.

6 Whai is meani by c ubbinq oi incomes ?

SECTION - B

Answer any six qoeslons. Each question carrles 2 marks

7. Whal are lhe dedlctionslrom grcss saary ?

L Stale any tvvo exempled lncomes from house property.

L Dellne previous year and assessmentyear.

10. Explain the various kinds oi person.

11. What do you mean by inler-source sel oif ol incomes ?

12. What is aggreqalion of incomes ?
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13 Slale the provisions ol carry iorward ol osses.

14. l,4r Ram bouqhl aold ior Rs. 3,20,000 in January 2020 and paid a commission
of Bs 10.000 and sold itior Rs.5,00 000 in l"larch 2021. CompLrte capilalgain.

l6x2=121

SECTION -C
Answ€r anylour qLreslions. Each quoslon caries 3 ma.ks

lr .^/ al "9r r Lalir'ord Sdel.l"rl,".

16 Explain lha steps n findlng lola ncome

17 Slale lhe ncomes taxab€ underlhe heed OiherSo!rces.

1 8. t",liss Aradhva, a F ussian nalio. a , oot rnarried lo M r Prabh ! of lndia n Bussia
on 2 03-2020 and came to lnd a lor theilrsllimeonl6032020.Shelcillor
Flss a on 19 09 2020 She returned lo lndla aga n a.27 a3-2021

Determine her residenl al siaius iorlhe assessnrenl year 2021 22

19. During th€ re evant previous year, 1t4r. Aswin, a bank empoyee who s
now working at Ca cul received Rs 1,50,000 as saary Fs.30,000 as DA,
Rs.5.000 bonus and Rs.22,500 as FRA Determ ne eternpled HBA ilthe
aclual .ent paid by h rn ior the house occrped by h m dlr ng lhe y€ar was
Fs. 45,000. Ca culate exempled HFA

20. Compule th€ ncom€ frorn house properry lronr ihe lo owlng informaton:

l,4unicipalva ue oilhe house is ns. 18.000 p.a.

Fa r rentaLva !e oilhe house Rs 17.500

Actua Benl Bs 2,000 p nr.

MLrn cpallaxes Fs 3,000 p a.

ConslrLrction oj lhe house was compleled on 01-04'2020

The_holse was lel oul ior the p€riocl I srApril 2020 io 31"r D€cember 2020

It was sel occupied lrom 01 01-2021 onwards

Fair insurance prern um Bs 1 200

ien.l reve.le Fs 3 oco

lnt€.€st on oan ior the perlod : 01-04-2017 to 31-03'2020 Bs.22,500 and
01-04'202010 31-03 2021 Fs. 7,500 (4t3=12)



II I ]tl K21U 4656

SFCT]ON D

Answerany two quesuons. Each qlestion canies 5 marks.

21. D€fine capta gain. Erpaln ils klnds Also state the steps lor com pltjng capila
galns

2?. Exp ain the provjsion ol deducuons un de r Seclion 80C and 80G

23 Shri Vikas is empoyed an engine drver n lndian ra ways He s gelung
Rs.7,500 p nr. as bas c pay, Rs 2,500p rn as dearness payand ns.2,500 p.m.

as D.A. Durlng 2020-21 h€ rece ved the 1o ow ng a l

1) Rs 16,500 tunn ng allowance p.a.

2) Fs 200 p.m perchlld as educalion allowance lor h s two childrer

3) One ol hs sons s slay ng ln a hoslclon which Shi Vkas is sp€ndng Rs.800
p.nr. He is geli ng Fs 500 p.rn lor hls soi as hoste allowance lor meeting
h s expend lure

4) Rs. 250 p 
'n. 

as cltv compensatory alowance.

5) Rs.400pm as unllorm allowance iully spent on er.poymefl p!rposes

6) Bs 1 250 p.rn as HFA. he pays Rs. 1,500 p.m. as renito house owner. He
conrriblr€d 100/o ol h s bas c pay and deamess pay to sPF and lhe lndlan
raliways contribules a sim ar a.nounl.

Compuie h s laxable salary lot \le Av.2021 22.

-r. tr-to04ng.raprorraoo d o'.lor "aa" ,ouo, ;qur.dlo
co mpule their lncom e ior the assessmenl year 2021 221ak ng in to acco!nt ol
lhe addiliona inlomalon given below

salary and wages 30,000 Gross proJit r,60,000

Proprielors salary 20,000 Dvdends 7,000

lnteresl on capltal 6 000 Bad debts recovered 10,000

Advertisement 7.400 lnleresl on seclrlues 7,OQo

Firc nsurance premlum 3,000 Profil on saLe ol car 30 000

Genera expenscs 14,000 G fl on son's mariage 10,000

Bad debls 2 000

Donalions 5,000
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Deprecialion 10,000

lncorne tax 8,000

Advance income iax 4.000

Car expenses 4,000

Prcvlsion lor bad debt 6,000

Net prcll 1,04,600

2,24,000 2.24,000

Additional information :

1) Gene€l expense includes Bs.5,000 paid as com pensalion lo an employee

who had to remove liom service and Fs.6,600 as contribuiion pad lo the

Govl. for ying elect c cablesforlhe cornpany's planls

2) Deprecialion as regards lhe relevani blocks ol assels u nde r lhe Act

Bs. 7.000

3) Car expenses include Rs. 1,000 meantfor persona use

4) Bad debl recovered now had noi alLowed eaner. (2x5=t0)


