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Core Course

6813 COM : MANAGEMENT ACCOUNTING

PART A

Answer any six qu€silons lrom ihe lo owlng Each quesllon carries 1 rnark

1. Deline managemenl accounilng

2 Dislinguish between horizonlal and vertical analvsis

3 BrielLy explaln lhe classilications of Cash Flows

4. Whai are financa slalements ?

5. What do you mean by lexible bLrdgel ?

6. Whai is anqle of lncldence ?

7. Explain lhe lerrn 'break even_polnl'

I Currenl Falo = 3:1, Ou ck Ralio =

Ca cu ale cunenl assets

PART B

Answer any six queslions frori fte iollowing Each queslion carries 3 marks

9. How does N4anagemenl Accounling dillerlrcm CostAccounilng ?

10. 'Th'e technique of rnarg na cosling can be a vaLuable aid to managemenl"

11. Discuss ln clelailthe iunciions oi rnanagement accounling'

12 Whal s meant bv budgelary conlrol sysiem ? Whal are lis objectives ?

. How ls ii deternlned ?

1:2:1, Working CaPital= Rs 1,80 000

(6x1=6)
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13 Prepare comnron sze income stalement ot X
Particutars

Cosi of goods sotd
Adm n strauve expenses
Non operaling incor.e

l t N [flfl ] t

Ltd. for lhe year ended 3t-3-2021.

{HsJ
8,00,000

5,00,000

60.000

2 00 000

40,000

10 000

20,000

14. A company rs expecr ng to have Fs. 32,000 cash n hand on O j 04-202 j and
requests you to prepare castr bldger tor iherhree nronths, Aprilo June2O2t.
The jottowing details are atven :

Pur.hases (Fs.) wases {Fs.) Erpenses (Rs.)
44,000 6,000 5 OOO

56,000 9,000 6,000
60,000 9,000 7,000
68 000 11,OOo 9,OOo

62,000 14,000 9,000
a) Period oi credil alowed by supp]rers is two nronths
b)25% of sales s lorcash and lhe pe.iod oi credit altowed to cuslorners ts

c' Doa, .ot\.o-totwro-.r,de.po-,a. o-eronrh
d) /ncome lax Rs.28,000 ts io be pad in June 2021

1 5. Following are the Ba ance Slreels ot AB Lrd. as on 31 a3-2e20 and 2021 .
Liabilities 2O2O 2021 Assets 2O2O 2021(Rst t8s.) (Bs.) {Fs.)Share€apita 1,00,000 I 50 OOo Fixed assets 2,00,000 3 00,000Reserves I,OO 000 1,00,000 Currenl assets s0,000 80.000Loan 20,000 80 ooo
Curreni tiabitities 30 ooo so ooo

2,50,000 3,80,000 2,50,000 3,80,000
Prepare a comparaUve Ba ance Sheet

llarcil

[,lay

70,000

80,000

96,000

1,00,000

1 20 000
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16. The lollowlng lniomation, calculate

Colleclion lrcm llade debtorc

Paymeni io slPP iels

Paymenl to employees

Adminislralion exPenses Pajd

Selling exPenses Paid

Sae oi ilxed assels

Sale oi inveshents

lncome Tax Pad

Net Cash Flow from

Amount (Bs.)

2,00,000

8,00,000

3,00,000

2,00,000

1,50,000

50,000

1,00,000

80,000

25,000

20,000
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Operating Activilies

(6x3=18)

PART C

Answer any two queslions lrcm lhe lollowln! Each qleslion

17. The lollowing deials are available !rcm a companv :

Liabilities 2020 2021 Assets
(Bs) (Rs )

Share capital 7O,OOO 74,000 Cash

Debenlures 12 000 6 000 Deblors

Feserve ior doubtfuldebts 700 800 slock

Trade credilors 10'360 11'840 I and

P/L A/C l0'O4O 10560 Goodwill

- 1,03,100 1,03,200

ln addition, You a.e given :

D vldend paid : Rs. 3,500, Land purchased : 8s 10 000'

irmodisaiion ol goodwil : Rs.5,OO0, debent!re pald ofl:

.ash flow slalement

2020 2021
(Bs) (8s.)

9,000 7,800

14,900 17,700

49,2AO 42,700

20,000 30,000

10,000 5,000

1,03,100 1,03,200

8s.6,000. Calc'rlate



K22u 0336 r- l l l l u llflffiltrl]fll l l

18. The lollowing are lhe ralios retaling Jo lhe ac|vtries o, N Lld.
Gross prolil ralio : 20%

Slock vetociry : 4 i,4onths

Debtors velocity i 3 tvonths

Creditors vetocity : 2 t\,,tonlhs

Gross prot I tor the year ended 31-03_2021 amouils to Rs. 60,000. Ctosing
slock of the year is Fs. 10,000 more than the opening srock. Find oul :

i) Sales ii) Ctosing srock iii) Sundry deblors tv) Sufdry credltols.

19. From he tottowtng data, you are required to catculale :

b) Break-even sates wilh the help ot p,ry Ratio

c) Sales reqLrked to earn a proiit of Rs.4,50,000

Fixed expenses : Rs. 90 000

Variable cost per unit

Direct materiat I Rs. 5

D recr labour : Rs. 2

Directoverheads | 1OO% of direcl abour

Seliinq pice Der unir : Bs. 12 (2x8=16)


