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PART A

Answer altquestlons Each quesion canies 1 rnark

1. Whal s trend analyss ?

2 What is conv€rsion cosl ?

3. Whal are lquid tY ralios ?

4. DeUne conlrrbution.

5. What is varlance analysls ?

6 Del ne budgetary control

PART - B

Answer any six queslions Each question carrles 2 marks

7 State the I!nclions oi managemenl accounl ng

8. Whal aie the lrnjlalions oJ ilnancialslatemeni anavsls ?

9. Distinguish between marginal cosl ng and absorpiion cosling.

10 whal are advantages oi ralio analysis ?

1 1 . F ;d out cunenl assets when current ratio is 2 4 and working capltal is

Bs. 1,40,000.

(6\1=6)
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12. A company eslimales thal next year il w earn a proiil ol Rs. 50 000. The

budgel€cl 1 xed cosis and sales are Fs 2 50,000and Rs.9,93,000 respectjvey

F nd oul lhe break-even ponilorllre company.

13 -. q he olloxrnq _ondron il. rora dbot,\arir'rp

Dircct wages : Rs 3,000 Standard hours prodtc€d : 1 600

Standard rale p€r hour: I 50

Actua hours pad I 500 hours oul ol whch hours nol worked (abnormal d e

1.1 Sale of a procllct amounls 10 200 un ls per monlh al Rs. 10 per un I F xed cosl

is Fs. 400 per monlh an.l lhe variable cosl is Fs 6 per unit There is a prcposa

to reduce prlce by 10 per cent. Calcu ate pr€senl and luture P,^r' ral o
(6,2-12J

PAFT C

Answerany four queslions Each queslion cades 3 marks.

15 What are the rn lations of managernenl accouni ng ?

16. Expaln dillerenl lypes ol i nanclalana ysis

1 7. calcu ate lnvenlory Turnover Rat o and lnvenlory Conve rsion Period irom the

lollow ng inlormalion :

Cr€dil saes Fs.30 000. Cash Saes Rs.50 000

Opening Stock Bs. 10,000 Cos ng S1ock Bs. 14,000

GrcSs Proi t Ralio- 25%

18. Calcu ale marqin ol safely

Sales (100,000 unils) Fs. 1 00.000

Varlabl.,a cosi Rs. 40.000

Fixed.osr Rs.60.000
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19 A lurnilure manufacture. uses Sunmica lops for 1abes. From lhe iollowing
lnlormaiion lind oul price varjance, usaqevariance and cost variance.

Standard quantity ol Sunrn ca forlable 4 sq il
Standard price persq ft ol Sunnrica Fs.5.00

Aciua produclon ol lables 1,000

Sunmca aclua y used 4,300 sq ft

Actualpurchase price ol Sunm ca per sq fl s.50

20. A Lld furn shes the iolow ng dala reating to ihe manulaclure ol a slandad
producl during lhe month o1AprL2020.

Faw materlalconsumed 15.000

D r€ctwages 1000

Faclory overheads (900 rnachine hrs @Fs 5 per hour) 4.500

Admlnislrauon Overhead 20% on work cosi

Se ng overhead 8s.50 per unil

L.Jn ls produced 17,100

Unils Sod 16,000 at Rs.4 per unil

You are reqllred lo preparc a cosl sheei showing

a)Cost per Unlt and

b) ProUt ior lhe period and proiit per u n t. (4x3=1 2)

Answeranylwo qlestions. Each question caries 5 marks.

21. Expain lhe scope and objeclves of managemenl accoLrnl ng

22. Exb ain the sleps invo ved in the lnstallal on ol budgelary conlro syslem ln an
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23. calculale i

1) The amounl ol lixed expenses

2) The nurnberol uniis lo break'even

3) The number of unilsio eam a protil ol Fs 40'000

The selling ptlce per lnil can be assumed al Rs 1 00

rnecomoanvsoo n wosucce\sNAper'ocl'7O0Our isa_d9000'nrl<a_dhas

"i.""0" ro," o q" ro ooo dnd "dr-pd 
qs lo 00O 3" o o'ire'op' r \elv

24. From thelollowing jnior.nalion, make oul a statement ol Proprielors' Fund with

as rnany dela s as Possible :

1 Clrrenl Flano ' 
5

2. -:quid Ba,o

3. Propietary Adio (Fixed Assev Proprieto6 Fund) 075

4. Working Capltal Bs 60'000

5. Aeserve and SurPlus Rs 40'000

6. Bank Oved€fl 8s 10000

7. There is no long ternr Loan or Ficiitious assel {2t5=10)


