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lll Semester l,'l.Co;. DeEre91(eBSS - Reg./Sup./rmp.)
Examination, octob€r 2022
(2019 Admission Onwards)

coru3c13 : INCOI\4E TAx LAW AND PRACTICE

SECTION A

Answe.anylour quesl ons in lh s Seclio. Each quesl on carries 1 mark lor Parl (a)

3 malI,s ror Pan (b)and 5 ma slorPad(c)

r a) who is af Assessee l. Defaul ?

b) Difierenlale betwee. STCA and LTCA.

c) Mr Miton a loregn cricketer comes lo lndia lor 100 days every year
snce the lnanca year 2011 12. Fnd oul hG resdenta slalus ror the
AssesshentYear2022'23

2 al What s tra.sJe(ed baance ?

b) ENpain lhe tax lreatment ol graluity.

c) Mr Sharmaisgening a pensionoi Rs 12,000 pe r monlh lrom a .ompany
Durng rhe prevlous year he gol his o.e lh rd pe.so. commlled a.d
receivedRs 7 38.000 Conpllethef.xabcamountof .omouledpension
il he dd nol receive gralurty

3 al Whal s annlalva ue ol house proDerly 1

b) Fadhar6ok a oa. or Rs 16 akh @ 10". p a on 1 7 2019lorco.s1rlcl ng

a house The co.slru.ton ol lhe holse was compeled n the prevrous

year 2021 22 Conplle lhe .molnl of rleresl deduclible n .ompul nq

the income irom house properiy lor rlre A Y 2022 23 il lhe house s .loL{
.) Cac! aleAnnla Re.la Va!eiflvFV Fs 1 00 000:FRV Fs 1.20 000

Actua re.l s Rs 16.000F n, and sFV Bs 1 !0 000 Daleolcomplelon
and etlr.! oul is 01 07 2021
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5a)

whar s !nabsoded depre.iation ?

wrile nore on amorrzalo. ol pre mi.ary;xpenses

Conpute lhe amo!ntdeducl b e in computing prolils and gai.s ol business

Jorlhe Assessmenl Yea.2022 23 0 
' 

purchased patenl lor Rs 4 00 000 n

May 202 I and { i) purchased lradema& lor Bs 3.00.000 in Novembe. 2021

Explain Tax liee commercla secdrues

Mr Fam look a house ai Bs 1000 moflhy re.l and spenl Fs 2000
(annua)lo. repa r an.l ma.tenance oi the holse Heletoulhallporlon
ol lhe holse to hs irend al Fs 300 per month He sownerofahouse
whiclr s etoultorFs 600 permonlh and repair expcnses were Fs 800

Comp!te hs ncome liom olher sources lorlhe Assessme.lleat 2a22 23

Shr Sharma selLs his o.ly res dential house n[4angaoreon21rhAugusl
2021 tor Fs 55.00 ooo a.d incurs a. expendilure oi Fs 50.000 if
con.ecl o. wilh lransler cosl oJ acqu siuon ol lhe hoLse lor h m in 1994

was Rs 2 8o.ooo a.d as on 1sr Aprll 2001 the lan markel va !e was

Rs. Loo ooo on16 rJanlary2022hedeposledFs 12 00.000 nthe
Capita Ga n A.cou.l Scheme Compule the taxab e capilal ga ns lo I th e

A.Y 2022-23 The CLllor 2001-02 was 100 and 2021 22 rs 317

How.a. we sel oli lhe loss ol sDecfied business as per Sec 35AD?

Complle lhe lola ocome oilMr ShLfas forthe Assessmefl Year 20?2 23

wlh the lo owifg inlormation : ln.ome 
'iom 

House Properlv (oss)

Rs 15 ooo. STCG 2 10 o0o, LTCG (oss) Rs 7s,000 and othersourc.s

Lns!r.ncc pfema o.lhe heath oi her spolsc Fs 27 000
(4xs=36)

c) Compure lhe tota income ol Ms Zcrah lor the Assessmcnl Year 2022 23

Gross Tola .come is Fls 10.00 000

she deposled in FPr- Rs 1 0o ooo

'dPr oo-r'o o OOOOo 'qP 'oo 
a

lr.ii.isler s Nar ona Re el F! rd Fs 15 000 by cheque
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SECTION _ B

lhe lwo qleslons in thrs secrion Each question cades l2 marks

Expa n lhe various deductions avaiable while complring ncome t.om

Mr Arun s a. employee n a lin led compafy al Ernaku am From lhe
iolowi.g parricLlars calcuale hs ncome lrom salarylarlhe year 2021-22.

Saary Frs 55.000 per month

House re.l alowance Rs.2,400 per month

Dearness alowance Rs 5 000 per monlh

Enlenal.menl alowance Fs 1,200 per month

Feslvala owa.ce Fs 2.000

Hosle alowance Fs soo per month was given ror his dauQhter stLdyi.g

He and h s empoyerconlriblred to RPF @ 14"/.

Once small car s given lo him by the emp oyer both ,or pr vate and ofl cia lse

He lves in a renled ho!se.lh€ monthly re.r being Fs 10.000

Assume lhat he had paid empoymenl tax Fls r 200 dui.g the year and
thal he hed spenr Fs.600 per mo.lh for enlerta.i.g lhe cusromers o1the

ENpla n llie slualons where c ubbinq oi income s apo ied

b) Dr Raghhv s a doclorr. Bhopa He pr.pared the lolowna Re.eipls a.d
Paymenrs Acco!.lior the l.an.a yeat 2A21 22

Receiprs and Payments Account lor lhe year ended 31-3-2022

Feceipts Amount Payments Amounl

Ba afce .ash n ha.d I 22.000 Cost 01medi.rn-as 8 000

Ba.k loar (prlale p!rpose) 3000 Surgcalcq!pmc.r 10000
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Saleoi medicines 25,254

Consullalion lee 1,55,000

Visiling fee 24,004

Glfts lron lriends 4,500

Reiilrom lel oui property 36,000

3,69,750

20,000

6,000

4,600

1,600

rvolor car (s€co.d hand) 1

Lfe ins!rance premium

1,11,800

3,000

300

200
j,03,950

3,69,750

Two thnd oi the moior car erpenses are in respect ol perso.al !se.
Depreciation a lowable on surgical equipmenls 15%. He has paid
proless onallax Rs.3,000 and murlc pallaxes Fs.6,000 (10% oi lM V.,
'o'14 o' I p opcly) dur 19 l'F yedr s1rch tuve 'o beed eco oFd rl l_e

accounl. compule his lncome from Profession lorlhe year2021 22

l2\12=2at


