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CO[,'I3C12 _ COBPORATE ACCOUNTING

[,lai. NlarLs 60

Answer anytour questions n th s Section. Each question cades 1 markior
Pan a),3 nrarks ior Parl b)and 5 marks ior Pan c)l

1. a) Whal is Purchase Conslderation ?

b) Erpla n lhe condilions lor 'Pooling ol lnleresl melhod of Amalgamal on

c) Given b€ owarelhe baancesheelsol MalorLld and[4norLld ason31 3'2018
rM nor L1d. was meqed wilh lr,4aior Lld as on I _4_201 8 :

SECTION A

Mator Ltd, Minor Lld.

Fls, Rs,

EquivshaesolBs.10 5 00,000 3,00 000

Reserves and sLrrplus 3 00,000 r,75.000

Expoit pro'l reserve 80,000 4o,ooo

12% debenlures 1,20 000125,000

Trade crcdilors r,00 000 60,000

Provslo. iorlaxalion 1,00 000 50,000

Proposed dividend 1.20,000 60,000

assets 6;00,000 4,oo,ooo

nvestments 1,50.000 1,00 000

2 00,000 1,50.000

2.00,000 1 00,000

r,50,000 60,000

20 000

13.20.000 8,10,00013,20,000 8,10,000
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Other intormation : (i) l4ajor Ltd, would ssue suilcient number oi
debentures al par to the debentlre hoders oi Minor Lld ( ) For every
share of l,4lnor Ltd Llalor Lld woud issue one share at a prernium oi
Bs 2 per sharc. Prepare ihe revised balance sheel ol Maior Ltd. aner
merger assum ng il to be in lhe nature oj purchase

2. a) Who is a contibltory ?

b) Expain the diiereni melhods of liqLridaton

c) AB Ltd. went inlo iqu dalon wth the jo ow nq liabililes:

Seclred credilors Rs.40,000 (securties rea sed Rs. 50,000)

Preier-"nlia cr-"d tors ns 1200

U.se.lred credlors ns 61 000

Liqu dauon expenses Rs 500

The qL dalor s enlued lo a remuneralion 013ei on lhe arnounls rea sed
(irc!dng securtes n the hands ol secLrred credilors) and I59i on ihe
amourld stributedtoth€unsecuredcredilors ThevarioLsassels(exclud ng
the securties n ihe hands of lhe secLrred credilors) realised Fs 52.000.
Prepare lhe qL datoas stalement oi accolnt showing lhe paymenl made
r. Lrnse.rtr-ed.r-a.litors

Whal ls Doube Account System ?

Disl ng! sh behleen Doube Acco!nt System and Single Acco!nl Syslem

From the lollowng d€1a s reLatng lo an eeclr.ily lndei(aking you are
'pq, Fo opppap.dpilo a or rald uere a Bald_ 6ctr6ij..'d.
3l' March 2018 Lnderthe Doube Acco!niSystem

Arlhorsed Capila :8000 shares ol Bs 100 each. lssued capita :

4 000 slrares of Bs 1 00 each iul y paid (ou1 oi which 500 shares were
issled during the year). 13% Debenl!res FIs 2 00.000: Trade Credtors
Rs.50.000. Reserve Fund Rs. 100000lrade deblors FIs 90.000 and
Cash at Bank Rs.50,000. Reserve F!id iveslrneils {Cost) Fs 1.00,0001

Vlarkel valu€ Rs I lQ 000 Slock Rs 60 000.

Fixed assets spenl up lo 31 3 2017r l",lach nery Rs. 3 00,000:
B! diigs Fs 2.00 000

Additions durlng the year Machinery Rs.60.000. BLidlngs ns.10,000.

Deprecalion FLnd N4aclr nery Rs 70,000: Build nqs Bs 10 000

Profit and I oss A..o!nt Fs 40 000

3. a)

b)
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4. a) Wlrat is consolidated balance sheet ?

b) What is Minorily lnteresl and how I is calcL ated ?

c) Frcm1he iollowing prepare a consolidated baance sheetoj x Ltd andns
subs diary Y Ltd. :

Batance Sheet ol X co, Lrd, and Y co, Ltd. as on 31 3 2018

x Ltd. Y Ltd, x Ltd. Y Lrd.

Rs. Rs. Bs. Fls.

lssled capilai : Land and bu ldings 15,20,000

Shares ol PLant and machinery 2,24 000 32 000

Rs 80 each 16.00.000 1 60.000 Shares n Y Lld.

Flesetues 8,00.000 - (r,800 shares ol

PandLA/c 1,60000 2 40.000 Bs 80each) 2,88,000

Srndrycredtols 4,80,000 32.000 C!trenlassets 10,08 000 4,00,000

30,40,000 4.32,000 30,40,000 4,32,000

5 a) Whal s the lrealnrenl oi Bonus ln reduclon o, prem um in Lile lnsurance

b) Expain Beserve ior onexpired risks in the conlert ol General insumnce

c) Arle ns!rancecompanydiscosedafundof Fs 40,00 000andihebaance
sheer loral ol Rs. 90,00.000 on 31 -3-201 9 betore tak ng lhe iollow ng nto
cons deration :

) A cla m 01 Rs. 20,000 was ntimated and adrnined bui nol paid during

) A c alm of Rs.12,000 oulsland ng in the books ror I years s w. tten back

i) lnteresl on securtes acctued Rs 1,600 bul nol received during the year

iv) Fleni oj own build ngs occ!pied Rs. 4 000

., P61 u. o c 200. pa\obau'dorra-ir'!'r_'4
v) Fe- nsurance recoveres Bs 52 000

vi) Bonus rl sed in redrcuon of prem um Fs. 2O.OOO

vi ) Agents commisson to be pald Rs. 16,000. Caculale revised value oi
lhe Llfe lnsurance Fund afler adl'rsl ng llre atrove omissions
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6. a) What is CaptalFeduction ?

b) Dislnguish benreen lnternalFeconsiruction and ExlernatFleconslnrction.

c) Fo owing are the liabllities and assets of A Ltd. as on 31 3 2019 :

Share captal:3,000 5% Prcierence coodw I 22,500

shares ol Bs 100 each 3,00,000 Land and B! tdinqs 3,00,000

6,000 Eqlity shares ol FIs. 100 each 6,00.000 
'\,fachinery 

4,50 0oo

6'/. Debentures 1,50,000 Slock 65.000

1,50 000 Debto6

75 000 Cash

70,000

7,500

Surplus AJc 3,60.000

12,75,OOO 12,75,000

on r're dbove ddre. r_e conpa.i aoopr€o rl e 'Io owi"q

) The Preierence shares are to be €duced ro tully paid sha€s oi Bs. 75 each

and Eqlity shares arc io be reduced io shares ol Rs. 40 eaah lully paid.

i) The debenture ho dels took over stock and deblors in fu I salislaction ol

iii) The lciiiious and inlangible assels are to be e minated.

iv) Ihe land and build ngs to be appreciated by 30% and [lachinery lo be

deprccialed by 33./"

v) The expenses oi rcconstruclion amounted io FIs. 4,500.

. Pass Journal Enlries. (ax9=36)
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24 00,000 issue of

6 50.000 13 00,000 shares (nol

2,78 500 6 40,000 wrnenofi)

r,40 000 2 10 000

30 000
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20 000

18,18,500 45,50.000

SECTION B

An,de, l""lwoo.e.lon nr'5\p lo Eachq.e.ron.d r- 12 idr..

7 a) The Green Ltd isabsorbed by lhe Ye ow Lid G ven betowarethe Baance
Sheels oi the companies taken afler reva ual on oflheir asseis on a !n fo.m

Ltd. Ltd.

Shares ol Bs l0 each 10 00

9 000 shares oi Bs r00

each. Fls. 80 paid !p 7 20,000

40,00Q shares ol Fs 100

creen Yellow
Ltd. Ltd.

Rs. Rs.

Sundry asse1s17,83.500 44,00 000

Cash ai bank 20000 1,30000

(nol wrinen oti) 15 0Q0

18,18.500 45,50,000

The holder oi every ihree shares ln lhe Green Ltd. was lo receive llve

shares in the Yelow Lld pus as mlch cash as s necessary to adlls1

the rights ol share hoders ot both lhe companies n accordance wilh the

inlrlnscvaluesoilhe shares as per respeciive Balance Sheels. Jouma se

theabove iransaclons n the booksofYe owLld and prepareihe balance

sh€el ol Ye ow Ltd ctivinq eflecl lothe above scheme ol absorption
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b) Fromlhe baiance sheels and iniormation gven belowprepareco.soldaled
ba ance sheel

Balance Sheet as at 31-3-2018
H Lld. s Lld. H Lld. s Lrd.

Bs. Rs, Fs. Rs.
Share captal: Fxed assers 4,00 000 60,000
Shares oi Frs. 10 Slock 3,00 000 1 20,000
each tuly pad 5 00 000 I 00 000 Deblors 75 000 85.000

Proin and oss 2 00 000 60.000 B s receivable 20 000
BeseNes 60 000 40 000 shares in s Lld
B ls payab e 15 000 7.500 al cosl 75 000
Credilors 1,10000 60 000 Pre im nary expenses 10.000

8,70,000 2,75,000 8,70.000 2,75,000
Addiiional lnformalion :

i) The B ls accepted by S L1d. are a lin iavour ol H Lrd
ii) The Stock of H L1d. includes Fs 25 000 boughttrom S Lid ataprofitlo

ihe latter of 20'l. on sa es
iii) Allthe proit ol S Lld has been earned since lhe shares were acqui.ed

by H Ltd Bu1 lhe re was already a rese toe ot Fs 40,000 at lhat date.

I a) On January 31'r 2018 acompulsory oderiorw ndinq up was madeaga ns1

XCo Lld..lhe following par!cuars being discosed
Bookvalue Enimared to Produce

Rs. Bs.
Cash in hand r00 100
Debtors 4000 .3600
Land and Bu ldings 60 000 48 000
FLrnitLre and iixtures 20 000 20 000
Unsecured cred lors 20 000

Secured on land and bu dings 42 000
Secured on tloating charge 10.000
Preferenl a creditors 6.000
Share captal(3.200 shares or Fs r00 each) 3,20,000
Estimated iab ty ior b s discounted was Rs 6,000 eslimated io rank ai
Fs 6 000 Ollrer contingenl liab llies were Rs. 12,000 esl mal€d to rafk
at Fls 12 000 The company was iormed on the j rsl day oi Janlary 2013
and has rnade osses of Rs 3 13.900. Prepare slalement ol affairs and
Dejic ency Account.

OR
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Bus ness lrom the lollow ngb) Prepare a R-6venue Accounl in respect ol Fire
dela s lor the year 2019 20 :

Reserue ior unexpired risks on 1 4 2019 @ 50% 1,80,000

Addilional reserve 36.000

Esllrnated abiltyiorclams ntirnated on 1'4-2019 31,000

Esllmated abi iyiorclams ntirnated on 31-3-2020 42,000

Claln,s paid 3,65,000

Legalexpenses 6,000

Re lnsurance Fecoveries 32.000

lledica expenses 4,000

Aad debls 800

Premium recovered 4 86,000

Premilms on rc-lnsurance accepted 32,000

Premilms on re-insurance ceded 43.000

Commlsson on direcl blsiness 4a.600

Commisson on re-nsurance accepred 1,600

Commisson on re-nsurance ceded 2.150

Expenses of managemenl 90.000

Irer"\'ovrd"ld"dnd Fnl 24 OOb

Proiil on sale oi inveshenl 3,000

Creale FeseNe on 31 3 2020lothesame enenlas on 1'4-2019.

12,12=24)


