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PAFT -A

^nw"rat q,e.ron LachqJe io i"re. 1rah.

1. Whai is F nanc al N4anage menl ?

2. Wlral is Pay Back Period ?

3. Expand EBIT

4. whai is capllal Budgeling ?

5. Dei ne Workin9 Caplal.

6. Whal is NPV ? (6x1=6)
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PAFT B

Answe. any six queslions Each queston canies 2 marks.

7. Whal a re lhe iwo main objecl ves ol F iaicial Managemenl ?

I \,^lqcr . ov-rc.ptohrorol ,

9. The n1a nveshenr ol a projecl sFs.5,00,000.Protiaflerlaxanddeptecaion
jor ihe 1si tive years are Bs. 40,000, Fs 60,000 Bs. 70,000 and Bs. 50,000
doBs.2O.OOOr" p.i1vdJ.A<su-no5red! r"lo l Fo,o.e Id"d a\ina
. . ( rrp voh o o Rs 20 OOO a' rh- -nd o l_e 5f
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10. HLld.wsheslocal.!ale ls.csi ol equily capila !sngCAPM approach
Fisk lree rellrn equals lo 109; theirmsbelaequas1S0andtherellhon
the m2rker porrlo o equals l2 59o compuletheccsloleq!lycaplal

11 Po nl oul any two disadvanlages oJ having excess workrng cap la.

12. Whal is Cross Work ng Cap ral and Ner Work ng Cap lal ?

13. What are the three basrc decis o.s in i nanc al man agemenl ?

14. Whal is FIR , Poinl oul a.y 2 advanlages oi FR. (6x2=12)

PAFT C

A.swer any lour queslions Each quesl on caries 3 marks

15. E aborale the impodance ol linanclal managemenl

16. Whzlare lhe iealures ol Capiiai Audgering ?

17. Whal are lhe soLrces ofjinarclng working capla ?

18 Whal are lhe mol v€s 1or holdirg cash in the contexl ol working capila

19. What is EPS ? How is I lmpodarl ln linancing decsion mak ng ?

20. Whal are lhe advanlages ol having adequate working capilal t (4t3:12)

PAFT. D

Answerany lwo qu€slions. Each ques|on cafties 5 marks.

21. A company is consideri.g lhe purchase oi a mach ne and 2 a lernat ves are

Lire (Es m.red)
Capil.lCosl Fs 10 000 Bs 10 000
Nel Earnrnas Alter Tax

Fs 8 000 Rs. 2 000
FIs. 6 000 Bs.7 000

Fs 10,000
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Yo! are required 1o suggesl regard ng lhe se ecl on ol mach ne us ng

a) Pay Eack [4e1hod

b) NPV @ i0% discolnl rale

c) Prolirabilily ndex @ lo% dscolnl iale

2 3

0 s09

22 urhat is cap ral SrrLcture ? whal are the laclors alle.ling capilal slrucl!re ?

23. Prolorma cosl sheel ola company provdes lhe lollowing padiculars:

Overhead:20%

The lolow ng padicu als are ava lab e:
a) r s proposed lo malnlain a leveloi aclivily ol200000 !nts.
b) Baw materials wil be n.storelor 1 monih.

c) Marerials will be in process ior a pe.iod ol ha i a monlh

d) Selling prce per un I is Rs. r2.
e) F nished goods wilbe in slockior l monlh.
j) Cred I a owed lo deblors is 2 monlhs.

g) Cred I a owed by suppliers is 1 monlh.

Cornpule worklng capilai.

24 Elaborare rhe meriis and d€merils 01 discounled and no. discolnted capiia
bldqellna lechniq!€s. (2x5=10)


