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Time : 2 hours tr{aximrrm l,Iarks : 70

Section A

Answer any 6 questions. Each carry 3 marks.

1. Whd.t do you mean by Conservatism principle oi accou tirrg?

2- "Transactions which can be expressed in terms of monel- only are to be recorded

in the books accounis". Identify the accourrtirrg concept and explain.

,l Sr-re r-le. o[ debit and crcdit

4. "r\ trial balancc helps to prepare financial statements l Comment

5. '.\ trial balance is a slaLement, not an account". Comment

6. What do t-ou rnean bv Nei Prolitl Horv it is calculated?

7 Dellne lhe terfir "l]aiance Sheel" an.l its purposc in final accounts

8. Whl is il irrp.rrtart to prepare a Balance Sheet alter lhe Ptofit and [,oss Accountl

Section B

Answer any 4[ qucstions. Each carry 6 marks.

9. a) Business rviLL go irr an indefinitc period of tirnc': Idenlif."" the idrr.,' LnrLnr

concepl and expLain
b) Gritically cvalutrle the principle of hrlL clisclosure.

10. .Prove ,ccounlilg equaliolr basecl on the following transar"ctions

a) Dh-r'anlirL ConLurenced busirress',\,'ith cash Rs tiO.00il

.b) Purchaserl goocls for cash Rs 10,000
c) PLLrchirserl \lachincrv Rs 1ii 000

d) Sold goods irr Rs 8.000
e) Bou3ht goocls lroro Niadharan Rs l0 t)U0

f) Paid R('ut Its il,i)01:l



11. Shorv the efiect of the following transactions on assets, liabilities and

crease/decrease) using accounting equation

a) Muhammed Started business wittr cash R^s 80,000

b) Interest rcceived Rs 4,000

c) Paid Repairs Rs, 2,00t)

d) Purchased goods for cash Rs 30,000

e) Solds goods oll credit Rs 23,000

f) Deposited into bank account Rs 20,000

12. TIr. lo lowrrrg Irdn5a.rionc rrprc r*cordeJ in he Lrook" ola 'ole rrad"'

bctween capital and re;enue expenditures: Givc Rea^sons

. Purchase of inrentory lor resale Rs 20,000

. \{ajor repairs to the faciory building Rs 10,000

. Legal fees for establishing a new business entitv Rs 15,000

' Purchase ol a new computer for oflice use Rs 25,000

. Office suppLies purchased Rs 3,000

Distinguish

13. From ttte lollowing details of lvliss Shalu, preparc the Tiading ard Pro6t & Loss

Account for the year ending N'larch 31, 2024.

Trial Balance as on Nlarch 31,2024:

Particulars Debit (Rs) Credit (Rs)

Opening Stock
Purchases
Sales

lvages
Carriagc ouLrvards

Insurance
Sundrl- Debtors
Sundry Creclitors
Nlachincry
Cash in hand
Capilal

40,000
1.40,000

11. 000

9, 00{J

7,000
1, 31, 000

62,0U0
13, 000

3E,000

65,000

Total 4, 13,000 1. 1;1,000

14

Ansrver any 2 questions Each carry 14 rrlarks'

Ii. Cir-c joLLLrLal errl:rics lroIIr lhe loLlolving lransactirrils

2021

Sripl I Srdharlh slarttid business rvith cash Ils jll'00(l

Sept I Olrerrrd a barrk trccorrnt Rs 1U t)ll0

S.pl I ll(irrg|L goocls on crcdil lrorn trlahr:sh Rs {j 0l)0

St lri {i I'rrr.hasrrl sl,rli{)Irrr! iliems lls 250

2

of tlLe BaLance Sheet ancl ils ke)' components in presentLng lhc

ol a business.

Section C

Exptain the roLe

linaircriai position



Sept. 8 Returned goods to Mahesh Rs 300

bept. 9 Sold goods to Sona Rs 5,000

Sept. 11 Paid cash ho Mahcsh Rs 2,000

Sept. 13 Rcccived cash from Sona Rs 2,500

Sept. 15 Sidharth, owner withdrew goods for personal use Rs 750

Sept. 19 Purchased machinery frorn Nlachine House Rs 10,000

Sept. 21 With.lrew cash frorn for oflice use Rs 2,000

Sept. 24 Withdrew cash for personal use Rs 500

Sept. 27 Salary paid Rs 1,000

Sept. 28 Rent paid Rs 700

16. Pass necessary journal entries irom the follorving transactions; post thenr to ledger

accounts and balancc thcnl

Aug. 1 Purchased goods for cash Rs 70,000

Aug. 4 SoLd goods Rs 22,000

Aug l0 Bourhr gouds lron, Sh 'n ' fu L.r.uUU

Aug. 14 Sold to Ajith goods Rs 3;,000

Aug. 16 Ileceived cash from Ajith Rs 20,000

Aug l; P.,l 'nnt R" i.000

17. From thc folLowing balanccs extracted liom the books ol NIr. Ivlahesh, prepare

Tria.l Bal;rnce as on 31st \hrch. 2024.

Amount (Rs)
Capital
Drawings
Nlachinery
Sundry Debtors
Sundry Credilors
Purchases
Purchnses Returns
Sales
Rert
Cash at bank
Bank Overriralt:

BiLls PayabLc

SaLarv
Ciommission Receited
Cash at barrk
Crrsh in hand

,1,00,000

9t,000
3,00,000

ti8 tJ00

85,000
39.000

1.500

1i,000
l7,0ilt)
Lij,il0t)

6,{l0tl
500

i.iti)
t,{100

1.r00.
t3(X) I

I 000
'I ri()( )

Name of Account

OulsLanding s:rlarv


