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PAFT.A

Answerany six qlestionsirom lheiollowing. Each question caries

1 Llst olt the lmpoiranl "Financia Decsions"

2. What s "Net Operating Cycle ?

3. What do you mean by variable working capltal?

4 Explain Operating Leverage"

5. What ar€ ihe dillerenttorms oi CapltaLStruclure ?

6. l\,4ake a note on Cost ol Capilal

7. Bdelly explain Stock Divded".

8 whal s No Divldend Po cl ?

PART _ B

Answer itny six quesllons lrom the lo iow ng Each quesl on cades

9. Explain differeni types ol div dend.

10. . Ditlerenllate Gross working Capila and Nel worklng Capila.

1r. Expain ABR Melhod ol lnveshenl Eva ualion

(6x1=6)



12. AcompanyrssuesFs.1 0Q,00;00041!%.edeemabledebeniuresaladiscounl
o1 5%. The lloalaiion cosls are Fls. 30.0001. The debeniures are redeemab e
alter 5 years. Calculate lhe cosili debi capiial il lhe iax raie applicable to lhe

13. A company issues 10,0001 10% p.eference shares of Bs 100 each Cost
ol issle is Rs 2/ per share. Calcu ale cosi of preference capital il lhe shares

b) a prem um ol l0% and

c) ata discounl of 5%.

14 Explain the obieciives ol F nancjal Managemenl"

1s. Expla n diflerenl dividend policies adopted by a |tm .

16. Explaln the signliicance ol Cosi oi Capila". (6x3=18)

K2iU 1931

19. Brelly expla n various lheories oi capilal strlciure.

PAFIT C

Answer any two queslions lrcm llre iolLowing. Each qleslion cares 8 marks.

1 7. Exp ain lhe faciols detemining working capila req! rements.

18. There are varlous melhods lor ihe evaluaiion oi inveslment proposas".

[N t t []flt t t

(2x8=r6)


