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Core Course

3Bo3 COM : ADVANCED ACCOUNT'NG

PART - A

Answer any six queslions irorn the loLlowing. Each queslion cades 1 r.ark

1. whal do you rnean by Recoupment of ShorNork ng ?

2. Whatdoyoumeanby lncoQoraton ol B€nch Tria Baance ?

3. What do you mean by Siaienrenl ol Aflairs ?

4. Describe Capita Expendit'rrc".

5. Explain Becurr nq Expenses" in Conslgnrnenl accouni

6. Whal do you mean by'Down Paymenl" ?

7 W al c Grouno Penr ?

8. Whai is NorninalAccounl ? {6x1=6)

PABT B

Answerany six queslions irom lhe lollowing. Each question caries 3 ma*s

9. Openiqg balance ol credlorc ns 6,500l, opening balance oi Bills payab e
Rs. 4,5601, closing balance ol cred lors Rs 5,OO0/_, closing balance oi Bills

oavable Fs /.000; Cas- paid Io "rFdrroF o-r _g rhe v"ar Fs 22 800/_ Brlls

;a;abl€ o snonoreo Fs. 2.100 rerurn ouaa os Fs. 600/ . D sco'inr re.eivPd
hsl .SOOI, Casl" pu.crases Fs.29.100- and B 's oavaole dr,c"a gad du inq

l'a year qs 7,200: Cac-r.le lolalpu'cqasas
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10. Ca culaie Clos ng slock and Cost of coods So d lrom the lo owing tf format on
Openinq Slock Rs 20,000/, Prrchases Fs 45,000/-, Purchases Returns
Fs. 2,5001, Sa es Fs. 60,000/ , Sa es Rerurns Bs 4 000t, Cariage tnwanls
Fs 2 0001. Catrage Outwards Rs.5 0001 Faie ot cross Protil on Cosi 33 33%

11. Pia Traders Chenna consgned goods oilhe cosl ot Bs.60.000/- to Mr. Reme
Traders ai Trvandrum. The consgnor paid nsurance Fs. 600/- and treight
Rs 2,800/ Tlra cons gnee took de ivery of ihe constgnmeni anct sotd some
of the qoods ior lis. 75,000/ They spent Rs. j,500 tor sates expenses. The
agency has 1o Eel commission ol 6% on sates The unsold goods wiih ihe
consjgfee s va ledal Fs 8 0001. Prepare Cons gnmeniAccounj nthe books
oi Pia Traders Che.na

12. Expiain how to calcu ate proii or oss oi any iirm lsing singte entry systern,
under stalernenl of Aflairs meth.d

13. Pass necessary adjustlng jolrna enlres n lhe books of head oliice lor the
followlnq The head oitice closes ts books on 31 "L Decemba r.
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a) Goods sent by head office to De hi Branch on 27,i Decernber, but reached
Delhi only oi 5h Janlary ol Rs. 55,000t.

b) Goods p!rchased by De h Branch bul payment iorthe sarne made by lhe
head ofi ce Fs. 7.500/

c) 4achinery for Branch bought by H-"ad Ollice but payments lorsame rnade
by the De h Branch Bs 43 200/ , assets kepl by Head Oirice

Accounting is based on double enlry syslem Exp a n wlth the hep of rules ol

Frornlhe nformalon !rven asceda . thc amoLrnl ol profil by the f'l r. XYZ duing
lhe year 2019 Capila on I12019 Rs 1,25.0001, Cap tal of 31 122019
Rs. 2,15,0001 Drawings duiing the year Fs 150001, Addilional Capta
nlroduced durin! the yoar Rs.35,0001, nt€resl on drawngs Bs 2001and
nlerest on caplalBs 450/.

On 1i January 2016 [4r. Ba bolgh1a mach nery ol Rs. 4,00,0001lrom Aka
Traders lnderhre purchase syslem. Bapaid Rs. 1,25,000 onsigninglhe
agreement and balance is agrce lo be paid n lour equalinsia mentalihe end
ol each year to!elher wlh |Tler€sl @ 25% p a. The machinery is deprecaled
@ 20% p.a. u nd er lixed insia menl Prepare Akai Traders AccoLr nl n ihe books
ol Mr Bia (6v3=18)
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Answer any two questons irom the folow ng. Each question carries 8 marks.

r7 Thero owing is the Trial Balance senl byThana Branchio Kannur Head Oii ce

Sates
12,000 Comnlssion Rece ved
24,000 nierest lrom Bank
60,000 HO Accounl
3,000 Credltors
4,000
4,000
6,000
2 OOA

6,000
20,000

3,000
6,000

1.50,000
The branch accoLr nl in lhe HO books shows a debli balance ol Fs. 22,8001 The
slock at b ranch o n 31 ", December s va r.red at Rs. 21 0001, Wages oulstanding
Fs 7501, Salary ollslanding Bs. 3501 and furn turc requ res depreciation
@ 10%. Prepare Branch Trading and Proll and Loss A/c in the HO books.

18. Whal is Hire Purchase ? Whai are the leatures oi Hire Purchage Syslern ?
Explain the ditfercnces of Hire Purchase Syslem irom lnsta menl Sysiern
and'Sales.

19 Lal Colliery Lld. tooi irom Mr. Anuraj on lease a coalfield for a period ol
30 years irom 1"rJanuary 2016 on a royalty ol Rs 5t lone ol coalrasedwilh
a dead reni of Rs. 20 000/- p.a. and proved lo recoup shortworkings during

any year oi the ease when there s excess ol royally ove. minim u m renl. The
annLral output dLrr ng the ilrsr 5 years are as

as on 3131Decernber 2019.

1'i January 2019
Goods .eceived from HO

Bank

Salaries

Sales Beturn

1,10,000
2,000

200
22.AOO

15,000

1,50,000

2417 2018 2019
2000 3000 4000 4500 5000

Shorlwolking
n ihe books of Lal Colliery

A.co!nt and Minimum Reni Accounts. (2x8=16)


