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Elective - A. Finance
corvl4E01 : SECURITY ANALYSIS AND PORTFOLIO MANAGEIlIENT

SECTION A

Answerany 4 queslons. Each queslron cares 1 marklor Pad a.3 marks ior
Pan b a.d 5 nalks lor Parl c.

1

3.

a) Dslngursh belween nvestmenl and speculalior.

b) Del ne Hedging. Expain shorl and long hedge.

c) Whal are rhe advanlages and limilations of mulLa tunds

a) Whal is marg n lrading ?

b) Whal are the nelhods ol iloallnq new issues ?

c) Desi be the flnclions ol Slock Erchanges

a) A company lssles a deep dscouft bond ol lace valle
an ssle pnce ol Fs.5,555. The malurlv pe.od ol lhe
Detemi.e rhe spot inle.est rale ol lhe bond

b) Descrbe rhe key economic vaiab es lhat a. inveslor mlsl mon lor as pad
nl his lundamenla analysis

c) What s pr ce charts ? Descrbe difierenl lypes ol price cha s used by

Whal are fnra..a dervalves ?

How a lullres conlracl s dilferenl irom aio&ard conlracl ?

whar is an Opron Conlracl ? Whal a.e ts lypes ?
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5. a) Co.s der two sec!.ties P and Q w lh expeoi-pd relurns oi 15 percent a.d
24 percenl respectivey, and slandard devalon ol 3s per.e.t and 52
percenl respecrvely cacu ale standard devaroh oi a porrloto weighled
equaly belween lhe lwo secLriles i lheir coiietat on s -0 9.

b) Whar s CAPM ? whal are ls assumpto.s ?

c) Whal s lhe mplcatiof of semislrofg lorm ol harker eiriciency for
i!ndamenla analysis ?

6. d\ Dp rbn tp ,dJo , on r" - '. 
po-to o .\ .ro,

b) Wlral are the difierent peBpeclves lhat can be adopted for evaualon oi
pertorma.ce ot a portiolio t

c) An inveslor owns a portlolio lor rhe ast Uve years and has produced
16.8 per.enl a.nua retLrn and bera valle oi 1 10 I rhe rsk free retLrn and
narkel ret!r. are 7.4 percenl and 15.2 percenr peryear respedvely. How
would you evallale lhe pedormance oilhis poado o ? (4x9=36)

SECTION B

Answerany 2 qlesrions, each qlesrion canies 12 marks

7 a) Oscuss lhe role and llnclio.s ol SEBiin regual ng stock markel in nd a

OFI

b) Whal s Porliolio Ma.agement ? Describe lhe ditlerent phases in pontotio

I a) lrveshefl n muluallund s bete.lhan nvestment i. slock markef
Commenl Also describe dfierentiypes of mulla runds

OF

b) Explarn the sleps nvolved in lundamenlal a.a ysls ,or rationat nveslment
decis on mak ng 12,12=241


