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lV Semester lM.Com. Degre€ (C.B S S. - RegJSuppl (lncluding Mercy
Chance)4mp ) Examination, April 2021

(2014 Admission Onwards)
Elective - A : Finance

coM4Eol : SECURITY ANALYSIS AND PORTFOLIO MANAGEI\4ENT

Answer any 4. Each carries 1 mark lor Parl A, 3 rnarks ior Pad B and 5 marks ior

Lisl oiri two eramples ior h qh I sk and rsk lree assels

Wrile lhe diltere.ce belween rnoney markel and cap talrnarketon th€ bas s

oi paadc pan1s, expecled rel!rn saiely and nslrumenls

Expla n any five generaliealures oi captalmarket and money market

Whai do you mean by hedging ?

Narrale lhelrad ngobteclivesol nv€stors speculatorsand arbrlrageursand
how they strenqihen llre slock rnarlet

Expla n h ow SE B L protect the nleresl oi inveslors in lndian cap lal market

W d. q h" -loTovc . .l oraBond

What is nter€sl rate I sk ol a Bond ? Exp ain how lhe nsk arses

ABC Lld has a 14% debenture wiih a lace va ue ol Rs 100 thal malures

al par n 15 years. The debenllre s callabe ln 5 vears al{ 114 ltcurrenilv
seils ior I 1 Os. Ca ct a1e y eld to call of the debenture (The PV an.uilv laclor
5 y€ars 15% s 3.3522, 5 years 14% s 3 4331 and lhe PV lactor 5 vears
15% is 0.4972.5 years 14% ls 0 5194)

c)

2A)
B)

c)

B)

3. A)

B)

c)

4. A) Whal s inlrinsc va ue ol a share ?

B) List outthe advanlages and drawback oiconstanl growth modelstorshare

C) Explain the concepl oi Efl cient lMa&et lheory and lhe various iorms ol market
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5 A) What is syslemal c rsk ? Lisr two reasons whlch brings systemaric r sk.

B) What is the Prcspect Theory t What is the reievance oiih s theory n
inves|menl dec sions ?

C) Descrlbe is Capilai Assei Picnq \4odel and iis reevance in nveslmenl
decis on, How do you expla n Fl and Beta (l) oi th€ model to an nvestor ?

6. A) Whal is an aggressive porllolio stralegy ?

B) Llr. Ayaan have the loiow ng are inlomaiion regardng two lunds and ihe

Fund Beturn {%) Standard Deviation Bera
Fundl 7 15 0.72
FLrnd ll 16 35 I 33
l',4arket lndex 10 24 1

Assuming the rskiree relurn 6%. Calcutare ihe d iierentiat relurn olihelwo
iunds as per Jenson Ratio.

C) Discuss the faclorc thal shou d be considered by an inveslor in porttotio
se eci on process

B) Whal is AOn and GDF and lsl any lwo d iierences ADB and GDR t
C) lnvesiing n securilies lhroLgh mulual iund s a betler choice thar d recl

Inr.srrpr I I \dnrne rhe slatemenr

I A) What s rsk p€milm ?

B) Whails secondary nrarkel,lsl outlhe iuncuons otSecondary t4arket anatysis ?

C) What is iu ndamenlal analys s ? Bierly explaln th€ varioustactors considered

Answer llre io owing qlesr ons. Each carrles 12 marks :

9. A) Whal is lechnical analysis ? How iechnical analyses hetp an investor tor
predcling lhe prlce movemenls n lhe linancat market ? Brefly expain rhe
varous charts and pattems used jor technical anaiysis.
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B) Howdoes SEBlregulalelhe caplalMarkel oi lnda? Llst oul the lunciions
Ot SEBI.

OR

C) Discuss ihe need ol portlo lo revision. Expla n, are lhe vaious slralegies
and lechn ques used lor portlolio revslon.

10. A) Explaln llre objeciives and phases oi Portlollo managernent.

OR

B) Explain the role, mponance and lunclions ol secuiiy ma*et in lndia

OF

c) Lisl lhe vaious parliclpanls and explain lheir roles in Fjnancial Markei.


