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SECTION - A

Answer any iive queslions. Each queslion caries lhree nia*s i5:3=15)

l. Whal is risk lree inlerest rale ?

2 Whal is lotuard ma el hedging ?

3. Explain br elly lhe corcepl oi comrnodily market

4. Define lhe concepl 01 Marking To i,4arket'.

5. The prem !m ol SB 700 pli opl on is Fs. 25, when lhe spol price is Bs. 685.
(d..u"e _ 1-.,. v"lue "' o 'TF \d L6 or 'lp op oa

6. DeJ ne callabe swap.

SECTION B

Answer a ny three queslions Each queslion catries live marks. (315=15)

7. A slock s cunenlylrading al Fs.50. You are given lhe io owng iniomalon:

Spol p "o,r- lo'l D .0

F sk{ree nleresl rate - 6% per annurn

Tme lo rnalurty - I year

what s lhe JoNard prce oilhe slock lor a 1 year iorward conrract ?
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I lllusirate how iulures are used ior specualive plpose ?

9. Whal are lhe basrc concepts app cab e in lutures pricing ?

I 0. D stinguish belween lulures and oplions.

11. G ve a surnnrary oi Option Greeks.

. sEcT oN c
Answer any three quesiions. Each question car es len marks. (3t10:30)

12. Whal a.e fulures ? Whal are lhe characlerislics oi lulures ?

i3. What s an option contract ? What are its lypes ?

14. Give a detailed accounl ol C!rrenry swap.

15. Explaln lhe role and signiiicance oJ commodity markels in lndia.

1 6. A siock is cu renlly lrading al Rs, 1 00, You are given ihe io lowlng nlormalion

Pice oi lhe European ca loplion - Rs. 10

Price ol lhe FuropFdn p-rophon - Bs.5

Slrike prlce Fs. 100

Biskjrce inierest rate 5%

rir" ro nJulry _ I yea.

ls lhe pui-callpadty salisiied ? li not, what is the arbitlage opporllnily ?


