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PAFT_A

Answer all questions Each ca es 72 mark

1 _ melhod, lhe proi l or oss made bylhe business iscompuled
by comparlng lhe caplialoiihe busihess on hvo diilerenl dates.

core Course
3B05COlvl : ADVANCED ACCOUNTING

Shod workinq accounl shows balance n ihe books oi Lessee.

Debto.s systern s generally adopled when lhe branch is iairly

4. The inilial amounl paid n hirc purchas€ syslem is ca ed

PABT - B

2.

3.

Answer any four qlesiions. Each caries 1 nrark.

5. What do you mean by ndep€ndent b.anch ?

6. Whai do you mean by conlra baances ?

7 Whal is sinqle entry syslern ol accouniinq ?

8. Whal is recoupmenl of short working ?

9. Whal s Repossession ?

10. Whal is linancia lease ?
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Answer any six queslions Each carries three marks.

I 1 D tierentiale belween seli balanc ng and seclional ba anc ng.

12. Dill€rentlale ben een h re purchase and inslallment system

13. Write a nole on royaly account

14. Expla n proced!re ol converling single entry lo double entry'

15. Shama commenced blsiness on I Jan _2020 wth a caplal ol Rs 25 000:
Rs 2OOOO broughl n cash and lhe balance in the jorm ol machlnery'
O. 1n October 2020 he ntroduced FIs 10000 in lhe blsiness ior which
Fs. 6.ooo we re boirowed lrom lr swlied!rlnqlheyear. Hewilhdrawatlh€ raleoi
FIs. 5oo a month his postion on 31'' December 2020 was as lollows

assets Rs Liabililies Bs.

Stock ol goods 12,500 Sundry Credliors 8,500

Sundry deblors 10,500 Loaniromwle 6000
Maclr nery 6,000 Bills payable I 500

Cash at Bank 3,000

Cash in hand 500

Bi s receivabe 3800
Frrnlnne i0 000
Ascerta n his profil ior the year ended 3l December2020 !nder s ngle entry

1 6. Asha pu r.hased a lruck on hte purchase system As per terms she is requ red

lo pay FIs 70,ooo down Fs 53 000 at lhe €nd ot ind year Rs 49,000 at
lhe end oi second year and FIs. 55,ooo al lhe end ot third vear lnleresl is

clrarged @ I0'/' p.a.

You are required to calculale the cash price oj llre lruck and lhe interest pad
wllh each inslallmenls.

1 7. From lhe to low ng prepare the debtors ledge r adjuslmenl accounl under seLl

. 
Ealancing system in qeneral edger. 

Rs.

Balance or debto6 on 1r 18(Dr.) 40,000

Balance ol deblors on 1'1 18 (Cr ) 2.000

credl sales 2 oo ooo
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Cash €ceved rrom deblors r.60 000
Dscornta owed 6000
Beturn nwards 4 000
Bad debls wrinen ofl 3 000
B ls receivable received 20 000
B/B dshonored 2 000
Frovson lor bad debts 2 000
Transierirom crediiors ledgerlo debtoG edger 2 20A
C os nq credil balance oi deblors 6.000

r8. A Grants a ni ne on ease to B or 31'3 13 a royalty ot a 2 per tonne ofihe coal
produced. The fo owing is lhe quanllm ol oulplt ior each year.

For lhe year ended 31 '' March, 201 :l 3,000 lonnes
2015 3.200lonnes
2016 4.0Q0lonnes
?017 5.000lonnes

The minmurn rent is fixed al { 7,000 and shod-workinqs recoupmenl is
a owable lhroughoul the p€riod of lease. Compute the amounl of roya ty
payab e lor lhe yea6 end€d 31'r lr4arch 2014 2015,2016and2017 (6x3=18)

PAFT D

Answer anvtwo auesuors. Each canes eiqht marks

I 9. On JanLary l, 201 I HP M/s acquired a Pick-up Var on hire purchase irom
FM I4/s The lerms oflhe corlracl were as 10 ows:

l) The cash price olthe van was Fs. 1.00,000

ll) Fls.40 000 were io be pad on s gn ng oi the conlract

lll) The ba ance was 10 be paid in ann!61 nstal menls oi Rs. 20.000 plLs

lV) lnleresl chargeable on llre oulstandlng baiance was 6% p.a.

V) Depreciaton at 1o% p.a. s 10 be wrltren'oii usng the slraighi-line melhod.

' You are.eq! red to qive JournalEnties and show lhe reevant accounls n
the books ol HP 

^4/s 
lronr Janlary 1, 201 1 to December 31 2013i
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Cash receved lrom deblors 1 60 000
Ds.ounta owed 6000
Beturn inwards 4 000
Bad debis wriilen oii 3 000
B s receivable received 20 000
B/B dshonored 2 000
Provis on ior bad debts 2 000
Transierirom crediiors ledgerlo deblors edger 2 204
Cosing credil baance oJ deblors 6,000

18. A Grants a nr ne on lease lo B on 31-3-13 a roya ty ol l2 perlonne of the coal
produced. The fo owing is lhe quanlum ol ouipulloreach year.

For lhe year ended 31 '' March, 201 4 3,000 lonnes
2015 3.200lonnes
2016 4.000lonnes
2017 5,000lonnes

The min munr renl is fixed al I 7,000 and shod-workings recoupmenl s
a owable lhroughoul lhe perod of lease Compute the amount ol royaty
payab € 1or the years ended 31' lr/arclr. 2014 201s, 201 6 and 2017. (613=18)

PART - D

Answer any lwo queslons Each cares eight marks.

19. On JanLary l, 201I HP M/s acqu red a Pick-up Van on hne purchase l.om
FIM M/s The ierms oithe conlracl were as to ows:

l) The cash prce oi the van was Fs r,00000

ll) Fs.40.000 were to be pad on sgning oj lhe coniract.

lll) The balance was to be paid ln annual instalmerls oi Bs.20,000 plus

lV) lntercsl chargeable on th€ oulstand ng baance was 6% p.a.

V) Deprecial on al 1 0% p a. s to be wr tten-oif uslng lhe slralghl'line method.

' You are req! red lo give Jorrnal Entries and show lhe reevanl accounls in
the books oi HP. [4/s lrom.]anuary 1, 2011 lo Decenrber 3l, 2013
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20. A cornmenced as a bus ness as a c otlr merchant on l -1-2011 wilh a capital
of Rs. 10000 on ihe same daie he p!rchased iurnitur€ and Illings ior cash
3 000 From lhe loilow ng pardcu ars obia ned ircm his books kepl by s ngle
en1ry Yo! are req! redto prepare tradng and profiland oss acco!ntjor the
year endinq 31 December 2011 ard a Bala.ce Sheet on thal dale
a) Saes (jncrusive oi cash Fs.7,000)
b) Purchases ( nc lslve or cash Fs. 4,000)

e) Bad debts wrinen oil
i) Business expenses

17,000
15,000

1,200
2,000

500
700

4,500
4,000
4,500

300

Aiook c olh wodh FIs 500lrom the shop lor pr vale lse and paid Fs 200io his
son blt omilied to record these transaclions n his books on 31'' December
2Q11 His Sundry deblors were Rs.5,200 and sundry credlors Fls. 3,6Q0.
Stock in hand on 31 December 2011 was Rs 6 500

21 . The Vijayalakshmi Trading Company Lld. Banga or€ has a branclr al l,4angalore.
The head oiiice pays a expenses except petty expenses wh ch were mel by
the branch Alcash receved by tlre branch was rem lted lo the lr-"ad oliic-"
dailv The lo owirq are the transaclons between head oflice and branch
during the year end ng 31'' December 201l.
Slock al bEnch 1''January 20i 1

Branch deblors on 1''January 2011
Pelty cash on 1'January 2011 .
Goods senl lo branch duing ihe yeat

Cash.eceived frorn lhe debtors
Goods relLrrned by the branch
Belurns irorn customers
Cheqre sent lo branch ior expenses:

7 000
2.000

204
30,000
,10,000

20,000
16,000

1,000
1,500

Salary 3 000
s00

Stock at bra.ch on 3l,rDecember 2011
Branch debtors on 31'r December 2011
Petty cash at branch on 31' December 2011

Prepare the N4ancralor€ Branch Account if the Banoaore oiijce books. (2x8=16)


